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Mumbai Educational Trust (MET) is a conglomerate of premiere educational institutions, driven by a single- 

minded focus on imparting quality education, to make students sharp. Training is imparted round - the-clock, 

seven days a week. Projects and assignments are given utmost importance and students learn on the job. 

Application-oriented knowledge, garnered in the lecture halls, is applied to industry assignments. The faculty 

spares no effort to make the students razor sharp, so that they make their mark in the corporate world. No 

effort has been spared, to create an environment that encourages students, to push the limits of their minds. 

All this, to help young professionals face the challenges of life and make their mark in the corporate world. 

 
 
 
 
 
 
 
 

 
 
 

  
  
 
 
 
 
 
 
 
 

MUMBAI EDUCATIONAL TRUST 
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Mumbai Educational Trust (MET) had launched a multidimensional approach 

in providing professional education in the field of management and had set up 

both the MMS and autonomous Management Programmes way back in the 

1990s. However, in order to offer the structured learning systems under the 

aegis of AICTE it set up the autonomous PGDM programme which was 

primarily styled on the lines of the prestigious IIMs and other best B-Schools 

in India and overseas. Recently the AICTE in its wisdom decided to promote 

higher educational institutions of eminence under the stand-alone programme 

in management, and thus, was born the MET Institute of Post Graduate 

Diploma in Management (MET Institute of PGDM) under the direct affiliation 

of AICTE. 

 
PGDM program at MET, ranked as a top PGDM course in Mumbai was 

launched in the year 2007. Since then, desire to get into one of the best B- 

school in India has been driving Engineering, BBA, BMS, BCom, BMM & 

Pharma graduates alike from all over the country to MET. PGDM at MET is 

more than an MBA since its content and pedagogy empower budding 

managers with technological tools and understanding besides honing their 

managerial prowess. It is evident by the fact that a few thousand MET PGDM 

alumni are gainfully employed in senior positions in leading corporate Houses, 

making their presence felt, many being successful entrepreneurs too. 

 

Since the world and Indian environment are continuously changing; business 

and society are changing along. The pandemic has changed the way of life 

and business practices. A new world order has emerged post pandemic. 

Hence PGDM at MET is being continuously updated to meet its original 

purpose of providing trained managers well versed with latest management 

techniques to the Corporate World. 

 

 

Unique Specializations 

 
Along with Conventional Specifications offered in Trimester III & IV in 

Marketing, Finance, HR, Operation and Systems PGDM at MET has also 

introduced following additional NEW AGE specializations in Trimester V. 

 

 

sian Management Development Centre 

• Centre for Insurance Training, Research & Development 

• Institute of Pharmacy 

• Institute of Software Development & Research 

ABOUT MET PGDM PROGRAMME 



  FinEdge: The Specialization Club Magazine      5 

 

 
 

       Vision: 

To produce global management professionals & entrepreneurs embedded with strong value system & 

conscience who create wealth for the society at large. 

 
 

       Mission: 

To impart value-based quality management education that nurtures global competencies, entrepreneurial 

acumen, and a strong commitment to social responsibility. 

 
Mission statements: 

 
1. Empower aspiring management professionals with contemporary global management concepts, skills, 

and theories through experiential learning. 

 
2. Develop leadership and entrepreneurial capabilities by fostering innovation, providing support systems 

to create sustainable and socially responsible businesses. 

 
3. Nurture social responsibility and sustainability through value based, community-focused, and 

environmentally conscious management education. 

Vision & Mission of MET Institute of PGDM 
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, 

Dear Readers, 

I take immense pleasure in presenting you with 

this edition of FinEdge 2026. This magazine 

which focuses on finance, has been published by 

students whose analytical acumen, curiosity, and 

futuristic thinking have made this issue an 

interesting read. Under the title "Transforming 

Indian Finance: Institutions, Markets & 

Growth" this issue of FinEdge 2026 presents a 

perspective of the shifting world of finance. 

 

We live in an era where finance is rapidly 

transforming under the influence of 

advancements in technology and globalization. 

There cannot be any doubt that in the current era 

of finance, issues like financial inclusion, digital 

banking, capital markets development, and 

sustainable finance have become critical aspects 

for driving economic development. Moreover, 

there is a need to look at the financial world from 

the perspective of leaders, who not only achieve 

success but also create sustainable value. 

 

In this context, this issue of FinEdge 2026 has 

attempted to discuss institutions, markets, and 

growth under the umbrella of finance in India. 

The discussions provided by our students show 

their ability to understand the power of finance to 

bring economic prosperity and make a 

meaningful difference in society. This magazine 

showcases the mindset of students who believe 

in emphasizing the need for innovation, good 

governance, and accountability when it comes to 

building robust financial systems. 

 

It is not only about creating something 

academically; rather, it is a way of thinking where 

decisions are made with information. I would like 

to thank each student, their respective faculty 

mentors, and members of the editorial team for 

contributing to this vision. 

 

Let us continue to think critically, act responsibly, 

and contribute meaningfully to the future of 

finance. 

 

With best wishes, 

 

Shri Chhagan Bhujbal 

Hon. Founder Chairman – MET Trust 

 

CHAIRMAN’S ADDRESS 



  FinEdge: The Specialization Club Magazine     7 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

Dear Readers, 

It is my pleasure to introduce you to FinEdge 

2026, which gives a detailed analysis of the 

dynamic trends in the field of finance. Focused 

on the topic “Transforming Indian Finance: 

Institutions, Markets & Growth”, this 

compilation brings out the growing significance 

of finance in determining the course of events.  

Some of the issues that have been analyzed 

through articles include innovations in the 

financial system, financial inclusion, regulatory 

measures, and the need for sustainability. 

These reflect the growing importance of finance 

in ensuring balanced growth. 

Most strikingly, what emerges from the research 

done by our students is their ability to relate 

theories with real-life trends. In other words, 

they realize that finance has implications far 

beyond money management alone. 

This publication marks the beginning of serious 

analysis and responsible thinking. The aim is to 

help people take decisions regarding finance 

with clarity, awareness and a broader 

perspective. 

With best wishes,  

 

Shri Pankaj Bhujbal 
Hon. Trustee – MET Trust

 

 

 

Dear Readers, 

FinEdge 2026 presents an array of articles 

which give insights into the changing scenario 

of the financial environment in India. With its 

theme, "Institutions, Markets & Growth," this 

magazine emphasizes the significance of 

finance in determining the future of the country's 

economy. 

The articles featured in this edition demonstrate 

the changing dynamics of the financial world 

owing to various changes, be it due to 

technology advancements, regulatory changes, 

or increased importance being placed on 

sustainable business practices. Professionals 

who will manage to operate amidst such 

complexities ethically will always be in demand. 

This edition provides students with a chance to 

put forward their thoughts on financial 

happenings and trends. Their abilities to 

comprehend and come up with effective ideas 

that would strengthen the financial structure are 

also showcased here.  

This magazine is a testament to the fact that 

students have engaged seriously with the 

subject of finance. 

With best wishes, 

 
Shri Samir Bhujbal  

Hon. Trustee – MET Trust 

  

TRUSTEE’S ADDRESS 
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Dear Readers, 

 

“Good ideas define financial systems, and good 

financial systems define the economy.” 

 

With great honor and joy, I would like to introduce 

you to FinEdge 2026, which embodies the 

intelligence and analytical skills of our students 

and demonstrates their ability to critically assess 

and discuss various phenomena of modern 

finance. 

 

As you will see from the articles published in this 

issue of the magazine, students are well aware of 

what is currently going on in the financial field, 

and their works reflect current banking, capital 

market, and fintech issues, along with economic 

development.  

 

Thus, this publication emphasizes the importance 

of critical thinking when making any decisions in 

finance. It shows how important it is to 

understand how the financial system works and 

what measures need to be taken to ensure its 

stable functioning and sustainability.  

 

 

 

 

 

 

 

 

 

The main value of this issue of the magazine is 

that its contents are based on a responsible 

approach to finance, as demonstrated by 

students themselves.  

 

As our institution strives to prepare professionals 

in the field of finance who are not only well-versed 

in theory and practice but also have high levels of 

responsibility, this magazine is the embodiment 

of this goal achieved.   

I extend my heartfelt appreciation to the editorial 

team and all contributors for their dedication, 

discipline, and creativity in bringing this 

publication to life. 

Warm regards, 

 

CA Dr Das Shyamsundar,  

Director  

MET Institute of PGDM 

 

DIRECTOR’S ADDRESS 
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Dear Readers, 

 

Success in today's world has become less and 

less about achieving financial gains only. Instead, 

it became necessary to measure success against 

such parameters as economy stabilizing, trust 

building and sustainability among others. It clearly 

shows the importance of finance that is done 

responsibly and with integrity. 

 

Nowadays, finance has gained huge powers and 

influences not only national economies but their 

further development as well. Consequently, it is 

extremely important to maintain transparency, 

ethical behavior and be able to make sound and 

reasonable decisions in this field, regardless of 

whether we talk about lending or investment or 

other activities.  

 

Being an institute, we strive to produce 

professionals who will not only be technically 

competent in the area of finance but will also be 

aware of the impact finance may have on the 

overall financial environment and be ready to 

participate actively in this environment. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

I would like to pay tribute to our students 

whose contributions reflect deep 

understanding of finance-related issues and 

show keen interest in modern finance and its 

future.  

 

This year's edition is yet another reminder of 

the fact that the future of finance will depend 

on how balanced approach to it will be 

maintained. 

I wish the editorial team every success for this 

edition and congratulate our students for their 

thoughtful contributions. 

With best wishes, 

 
Dr. Vaishali Kulkarni 

Dean 

MET Institute of PGDM 

 

  

DEAN’S ADDRESS 
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ABOUT MET PGDM FINANCE CLUB  

A Finance Club at MET PGDM is a student-run body that provides a platform for students to explore 

and deepen their knowledge in finance beyond classroom learning. Here's a comprehensive overview:  

KEY ACTIVITIES OF FINANCE CLUB  

• Skill Development: Enhances practical finance skills such as financial modelling, valuation, 

portfolio management, and data analysis.  

• Industry Exposure: Connects students with finance professionals through guest lectures, 

webinars, and industry visits.  

• Networking: Helps students build relationships with peers, alumni, and professionals.  

• Career Support: Prepares students for finance roles in investment banking, corporate finance, 

equity research, and more.  

• Club Magazines and Research: To write on contemporary trends in finance and conduct research 

on finance trends.  

 

 

BENEFITS TO STUDENTS  

• Practical exposure to real-world finance and study futuristic finance trends  

• Better understanding of financial markets and instruments  

• Enhanced résumé through active club participation  

• Prepares students for internships and placements in finance. 
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Message from Editor 

Dear Readers, 

 

Message from the Editorial Team 

Dear Readers,

I am delighted to present the second edition of 

“FinEdge”, the Finance Club magazine of MET 

Institute of PGDM, thoughtfully curated by our 

Editorial Committee. Building on the success of 

our inaugural edition, this volume marks another 

significant step as we explore the theme 

“Transforming Indian Finance: Institutions, 

Markets & Growth.”  

This edition captures the dynamic evolution of 

India’s financial landscape, highlighting the role 

of institutions, the deepening of markets, and the 

pathways driving sustainable economic growth. 

Through diverse perspectives and insights, we 

aim to reflect the opportunities and challenges 

shaping the future of Indian finance. 

I extend my sincere gratitude to our Director, CA 

Dr. Das, Prof. Dr. Harshada Mulay and advisors 

for their continuous guidance and 

encouragement. A heartfelt thanks to my 

dedicated team for their creativity, commitment, 

and meticulous efforts in bringing this edition to 

life  

We look forward to continuing this journey of 

knowledge-sharing and innovation through future 

editions. I hope this magazine informs, inspires, 

and adds meaningful value to our readers.  

Happy reading!  

Warm regards,  

Anushree Khavanekar 

Editor-in-Chief, FinEdge  

 

 

We, the members of the FinEdge Editorial 

Committee, Batch of 2025-27, are proud to 

present the second edition of our finance 

magazine titled, “Transforming Indian Finance: 

Institutions, Markets & Growth.” This edition 

stands as a reflection of our continued 

commitment to excellence, insight, and the 

evolving narrative of India’s financial ecosystem. 

Through this volume, we delve into the theme 

“Transforming Indian Finance: Institutions, 

Markets & Growth,” exploring the structural shifts, 

policy developments, and market innovations 

that are shaping the nation’s economic trajectory. 

From institutional reforms to capital market 

expansion and growth-driven strategies, this 

edition captures the pulse of a rapidly 

transforming financial landscape. 

We extend our heartfelt gratitude to our Director, 

CA Dr. Das & Prof. Dr. Harshada Mulay for their 

invaluable support and encouragement. We also 

thank all student contributors, faculty members, 

and peers for their continuous guidance and for 

sharing their insights so generously. Your 

contributions have been instrumental in bringing 

this edition to life. 

As you engage with these pages, we hope you 

gain meaningful perspectives, inspiration, and a 

deeper understanding of the forces driving Indian 

finance today.  

Wishing you an insightful and enriching reading 

experience! 

Warm regards,  

The Editorial Committee, FinEdge  

  

Message from the Editorial Committee 
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BY AARYA GHATAGE 

  
Financial inclusion is one of the pillars of fair 

growth in a country of 1.4 billion population 

of which more than 60% is rural and very many are 

faced with economic vulnerability. In 2025, the 

Financial Inclusion Index (FI-Index) by the Reserve 

Bank of India (RBI) shot to 67, compared to 53.9 in 

2021, and indicates that the access to banking, 

insurance, and investments is very strong. 

However, this measure obscures the difficulty of 

the last mile:  the continued disparity in the offer of 

material financial services to underserved 

communities in remote towns, tribal areas and 

slums. As India races towards its 2047 centenary 

target of achieving a developed economy, there is 

a strong need to ensure that financial inclusion is 

not just done through opening new accounts, but 

that it is facilitated and utilized actively and 

empowered to achieve its goals. This article 

examines how digital technologies, government 

efforts, and specific policies are closing this gap 

and driving entrepreneurship at the grassroots to 

develop a sustainable growth. It believes that an 

inclusive, tech-enabled financial ecosystem can 

open up India to the demographic IT believes that 

as demonstrated by recent changes, challenges, 

and impacts, this can open up India to the 

demographic divide. 

 

Financial Inclusion and its Developments in 

India 

The process of financial inclusion in India has been 

identified by some bold policy changes since the 

introduction of Pradhan Mantri Jan Dhan Yojana 

(PMJDY) in 2014. Established in an attempt to 

create universal access in banking, this flagship 

scheme has already registered more than 55 crore 

accounts by March 2025 with a deposit of 217 

crore lakh, and it has insured more than 37 crore 

account holders. This is supplemented by the JAM 

Trinity Jan Dhan, Aadhaar and Mobile that have 

computerized the identity verification and 

transactions allowing an easy delivery of services.  

 

The updated National Strategy of Financial 

Inclusion (NSFI) 2025 30 announced by RBI in 

December 2025 is a shift in the focus of access to 

outcomes. It focuses on usage, trust and gender 

inclusion by ensuring vulnerable women, farmers 

and micro-entrepreneurs are targeted. According 

to the Economic Survey 2025-26, the number of 

people who have invested in the securities has 

risen exponentially; a number of 15 crore demat 

accounts and most of them are in Tier-2 and Tier-

3 cities.   

 

In rural regions of states such as Uttar Pradesh 

and Bihar where the poverty level is above 25% 

overdraft facilities provided by PMJDY credits have 

helped small-scale farmers take loans of 10,000 

rupees without collateral to invest in agriculture 

and diversify their income source. 

 

Government Initiatives: Establishing the 

Foundation 

The most important thing in getting to the last mile 

is having integrated government initiatives that use 

technology to achieve the scaling effect. The 

foundation upon which PMJDY is built will always 

stand firm, however, its integration with UPI in 

order to process more than 14 billion transactions 

monthly in 2025 has transformed digital payments. 

The Interoperability of UPI enables instantaneous 

transfers at a low cost with no need to overcome 

the barriers of the traditional banking environment. 

As an example, the BHIM app, a part of PMJDY, 

has enabled street vendors in the Dharavi slum in 

Mumbai to allow payment in QR code and will 

allow them to become less cash dependent and 

minimize the chances of theft.  

 

The other pillars are the Pradhan Mantri Mudra 

Yojana (PMMY) of up to 10 lakh micro-loans and 

the retirement security, the Atal Pension Yojana. 

This is further reinforced by the 2025- 26 Union 

Budget with investments in rural infrastructures 

and entrepreneurship as part of the schemes such 

as PM SVANidhi which has released loans to 4 

crore street vendors.   

 

The NSFI 202530 reveals the introduction of an 

innovation hub where FinTech innovation can be 

tested, namely the AI-enhanced credit scoring of 

the uncreditworthy. The above efforts are aimed at 

bridging the access trap, where accounts are 

Reaching the Last Mile: Digital Finance and India’s Inclusive Growth Story 
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opened and their use is slow, by facilitating 

financial literacy by providing 1.5 lakh Common 

Service Centres (CSCs) in rural India. 

 

Continuous dilemma: Overcoming the Final 

Mile 

Nevertheless, there are still numerous challenges 

on the way to the last mile. There is a lack of 

infrastructures like intermittent power supply and 

lack of internet connection in 40 percent of rural 

homes, a problem that discourages the use of 

digital means. Language obstacles make the 

inclusion even worse; more than 22 official 

languages and hundreds of dialects heading to 

linguistic minorities by non-English interfaces and 

worsening to 15-20 percent policy gap in service 

uptake.  

 

The decreased commissions and high costs of 

operations have contributed to the reduction of 

operational active BCs by 10 percent since 2024, 

with the risks of reversing women empowerment, 

and credit accessibility in rural areas. The lack of 

financial literacy does not disappear: in a 2025 

survey of microfinance respondents, 56% of those 

interviewed mention ignorance as a sourcing 

challenge, and group lending procedures are 

complicated, which makes new borrowers 

unwelcome.  

 

The digital divide and cyber risks are additional 

issues that make the integration of the grassroots 

even more difficult. Women are also facing further 

challenges including differences in device 

ownership, 48 percent of the entire population and 

28 percent of those who use digital payment, 

respectively. These difficulties are increasing 

exclusion in tribal regions of Jharkhand and 

Odisha where the literacy levels are at 50% halting 

inclusive development.  

 

Transformative Effect of Digital Finance on 

Grassroot Development 

Finance is the digital way to think, which makes 

access more democratic and micro 

entrepreneurship happen. The spread of UPI has 

helped small businesses increase their revenues 

by 30-40 percent in the rural markets, as they can 

manage their inventory in real time and pay 

suppliers. Payments & FinTechs such as Paytm 

and PhonePe, which use Aadhaar to conduct 

micro-loans based on alternative data (e.g., 

transaction history), will provide 200 million 

underserved viewers with micro-loans by 2025.  

 

A 2025 study has identified a positive relationship 

between digital finance adoption and financial 

inclusion of micro-businesses to provide an 

improved access to credits and to minimize 

barriers by 25 percent.  In 2023 and scaled in 

2025, the eRupee pilot, which allows offline 

transactions in low connectivity regions, goes a 

step further by allowing women to be further 

included with programmable money to focus on 

subsidies. In general, digital tools will promote 

growth, especially among MSMEs in the GDP, 

reducing the barriers to entry by 29 to 35 percent 

by 2020 and 2025, respectively.  

 

Future Outlook: Recommendations to Sustain 

Resilience 

Going forward, the future of the Indian financial 

industry is dependent on a hybridization (between 

digital and human touchpoints). The policymakers 

need to work towards a priority of vernacular AI 

chatbots as well as subsidized solar-powered 

gadgets to fight infrastructure issues. The addition 

of incentives to BC based on performance as a 

grant would revitalize the model, whereas the 

knowledge gap is bridged by mandatory FinTech 

literacy in schools. Such public-private initiatives 

as those of NSFI should scale blockchain to send 

remittances safely in the areas where migrants are 

numerous. The projection by RBI indicates that the 

80% FI-Index active usage will increase the annual 

GDP growth by 1-2%.  

 

Conclusion 

The last mile reach to India is not only a financial 

necessity but also an initiator of social justice and 

an economic necessity. Through the history of 

PMJDY to the UPI transactional revolution, there 

has been groundwork on the initiatives but 

challenges require creative solutions. creators. As 

the FinEdge 2026 envision suggests, making 

Indian finance transform would require growing 

grassroots to be enabled to reduce the possibility 

of any village, vendor, or visionary being forgotten. 

Investments made incautiously better become a 

strong tomorrow. 
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AUTHOR’S BIO: AARYA GHATAGE  
 
Aarya Ghatage, a MET PGDM Finance student of 2025 - 27 batch, has a keen 

interest in understanding financial decision-making and its impact on business 

performance. She focuses on developing strong analytical skills and building a 

solid foundation in financial analysis and risk assessment. She aims to apply her 

knowledge and problem-solving approach to navigate real-world financial 

challenges and contribute effectively in a dynamic business environment.  
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BY AJAY DOGRA 

  
India stands at an inflection point. With a GDP 

exceeding $3.5 trillion and aspirations of becoming 

the world's third-largest economy by 2030, the 

country needs a robust financial architecture to fuel 

its ambitions. At the heart of this architecture lie 

capital markets the ecosystem of equity, debt and 

alternative investments that channel savings into 

productive use and accelerate national growth. Far 

from being mere instruments of speculation, 

India's capital markets have evolved into powerful 

growth engines, connecting millions of investors to 

transformative economic opportunities. 

 

The Equity Market: A Story of Scale and 

Democratization 

India's equity markets have undergone a 

remarkable transformation over the past decade. 

The Bombay Stock Exchange (BSE) and the 

National Stock Exchange (NSE) today host over 

5,000 listed companies with a combined market 

capitalization surpassing $4 trillion. The 

benchmark Nifty 50 has delivered consistent long-

term returns, reflecting corporate earnings growth 

and investor confidence in India's structural story. 

 

What makes this growth truly significant is its 

democratization. Demat accounts in India crossed 

150 million in 2024, up from just 40 million in 2019. 

Affordable smartphones, low-cost brokerages, and 

a young aspirational population have driven this 

surge. Platforms like Zerodha, Groww and Upstox 

have dismantled traditional barriers, bringing first-

generation investors from Tier II and Tier III cities 

into the fold. 

 

Initial Public Offerings (IPOs) have emerged as a 

powerful barometer of market vitality. India 

witnessed some of its largest IPOs in recent years 

from LIC's record-breaking listing to a flood of new-

age technology companies going public. The 

mainboard and SME IPO segments together 

raised over ₹60,000 crore in 2023–24 alone, 

providing crucial growth capital to businesses 

across sectors. Equity markets, in this sense, are 

not just financial platforms they are engines of 

entrepreneurship. 

 

The Debt Market: The Underappreciated 

Backbone 

If equity markets grab headlines, it is the debt 

market that quietly powers India's infrastructure 

ambitions and corporate expansion. The Indian 

bond market, comprising government securities 

(G-Secs), corporate bonds, and municipal bonds, 

has a total outstanding value exceeding ₹200 lakh 

crore. Government borrowing through sovereign 

bonds remains the primary instrument for financing 

public infrastructure roads, railways, power grids 

and digital highways. 

 

Corporate bonds, however, remain an 

underdeveloped segment relative to India's 

economic size. In mature economies, corporations 

routinely tap bond markets for long-term capital. In 

India, bank lending has historically dominated 

corporate funding, leaving the bond market 

relatively thin. Recognizing this gap, regulators like 

SEBI have introduced measures to deepen 

corporate bond markets including mandatory 

listing of debt securities, electronic platforms for 

bond trading and the development of a Credit 

Default Swap (CDS) market to allow better risk 

management. 

 

The introduction of Bharat Bond ETFs exchange-

traded funds investing in bonds of public sector 

enterprises has been a landmark innovation, 

offering retail investors an accessible, transparent 

and tax-efficient route into the debt market. As 

corporate India continues to scale, a vibrant bond 

market will be essential to provide long-term, cost-

effective funding beyond the banking system. 

 

Alternative Investments: The New Frontier 

Perhaps the most exciting evolution in India's 

capital markets is the explosive growth of 

alternative investments. Private Equity (PE) and 

Venture Capital (VC) funding have poured billions 

into Indian startups, creating over 100 unicorns 

privately held companies valued at $1 billion or 

more. From fintech and edtech to health tech and 

agritech, PE and VC capital has been instrumental 

in building India's innovation economy. 

 

           From Dalal Street to Every Street: India’s Capital Market Revolution 
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Real Estate Investment Trusts (REITs) and 

Infrastructure Investment Trusts (InvITs) have 

opened new avenues for retail investors to access 

asset classes previously reserved for institutions. 

REITs allow individuals to invest in commercial 

real estate portfolios, earning rental income 

without the complexity of direct property 

ownership. InvITs, similarly, offer exposure to 

operating infrastructure assets like toll roads and 

power transmission lines. Both instruments have 

seen growing investor interest as they offer regular 

yields in an environment of moderate fixed-deposit 

returns. 

 

Category III Alternative Investment Funds (AIFs) 

and commodity derivatives markets further round 

out this landscape. The Multi Commodity 

Exchange (MCX) and NCDEX provide platforms 

for price discovery and risk hedging in 

commodities, supporting millions of farmers and 

traders. As financial literacy improves and 

regulations evolve, alternatives are gradually 

shifting from niche to mainstream in the Indian 

investor's portfolio. 

 
Challenges on the Path Ahead 

India's capital markets, despite their impressive 

growth, face structural challenges. Market depth 

and liquidity remain concentrated in a handful of 

large-cap stocks. The corporate bond market still 

lacks the breadth seen in developed economies. 

Financial literacy, though improving, remains 

inadequate particularly in rural areas exposing 

retail investors to mis-selling and speculative 

excess. The sharp rise in retail participation in 

Futures & Options (F&O) derivatives, for instance, 

has drawn regulatory concern, with SEBI data 

suggesting that over 90% of individual F&O traders 

incur losses. 

 

Regulatory governance and disclosure standards 

must continue to strengthen to maintain investor 

trust. ESG investing is also gaining momentum, 

with SEBI mandating Business Responsibility and 

Sustainability Reporting (BRSR) for the top 1,000 

listed companies a critical step toward aligning 

markets with sustainable development goals. 

 

Conclusion: Markets as Nation Builders 

Capital markets are not just financial infrastructure 

— they are instruments of nation building. By 

efficiently allocating capital from savers to 

entrepreneurs, from households to governments, 

and from present consumption to future growth, 

they underpin the economic transformation India 

aspires to achieve. The convergence of equity 

dynamism, deepening debt markets, and the rise 

of alternative investments creates a powerful 

ecosystem capable of financing everything from a 

farmer's irrigation project to a startup's moonshot 

idea. 

 

India's capital market story is still unfolding. With 

continued regulatory reform, greater financial 

inclusion, and a maturing investor base, these 

markets have the potential to become among the 

most significant in the world not just for Indian 

investors, but for global capital seeking a share of 

one of the 21st century's most compelling growth 

stories. 

                
 

 
 

 
AUTHOR’S BIO: AJAY DOGRA  
 
Ajay Dogra, a MET PGDM Finance student of 2025 - 27 batch, has a keen interest 

in equity markets, corporate finance, and valuations. He enjoys understanding 

market trends and financial concepts, and aims to build a career in finance with a 
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his analytical and financial modeling skills to make informed investment decisions, 

while staying updated with evolving market dynamics and industry trends. 
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BY ADITYA KADAM 

As of 2026 India shows enormous growth potential 

on a Global scale. With a population of 1.47 billion 

and one of the highest populations of youth, Indias 

growth story has just begun. India has been 

ranking among the fastest countries in the world in 

terms of GDP Growth. India also has a large 

portion of its population as part of the middle class. 

This signifies that there is continuous demand for 

goods and services throughout the country. In 

order to fulfill said demand, the entrepreneurs and 

innovators of the country have to come up with 

new services and goods in industries like Finance, 

FMCG, Housing and Technology. As we try and 

fulfill the needs of the domestic population, we 

must also think of it from a Global Context. India is 

one of the largest emerging market economies due 

to its power to influence international growth and 

financial flows. Our country is an up-and-coming 

economy. In recent years there has been a shift 

where economic power has shifted from 

developed nations to nations like ours. This shift 

has been boosted by globalization. 

 

Let’s take an example of how Unified Payments 

Interface or UPI which has been developed by 

National Payments Corporation of India. In the 

past advanced financial technologies such as 

these were created in developed nations such as 

the United States and Europe. Through this India 

has demonstrated how a developing country can 

advance itself to such a Global Scale. UPI is 

currently being used in nations like Singapore, 

UAE, France, Nepal, Bhutan etc. It has become 

the model for many countries that are looking to 

advance their Financial Technology. Within this 

ever-changing landscape India has come up as a 

strong economic power. 

 

Coming back to the middle class and a large 

population of youth, let's discuss how this can 

affect their position in a global context. On account 

of such a large population rapid industrialization 

takes place. This industrialization causes shift of 

people and manpower from rural and 

underdeveloped areas to Tier 1 cities in search of 

better opportunities. To compensate for the 

growing shift to Tier 1 cities the government often 

launches incentive schemes that promote the 

development of other cities as well. This enables 

other cities, such as Tier 2 and Tier 3 cities to grow 

at a steady pace as well. Industrial parks, Tech 

Hubs, and Manufacturing Hubs are often launched 

in such cities where people are employed. These 

places are attractive investment zones for both 

Indian and foreign parties and help India to be 

recognized as an untapped market on a global 

scale. This rapid expansion is what makes India 

stand out on a global scale. India's growing role in 

the global economy can be attributed to its strong 

Macroeconomic factors, such as stable GDP 

Growth etc. Strong regulatory bodies such as RBI, 

SEBI, IRDAI, PFRDA and others encourage 

protection of foreign investment along with a 

democratic system of governance make India a 

safe haven for Foreign Institutes to invest in. Along 

this line India has also made leaps in 

Technological and Financial development. Digital 

ecosystems like AADHAR AND UPI are prime 

examples of Technological advancements. In 

terms of financial reforms financial inclusion has 

been greatly increased which further increase 

transparency and efficiency in the system.  

 

A primary driver of Indias role in the Global 

economy are a few key industries that have 

established themselves in the global market, TCS 

and INFOSYS are prime examples of this. They 

provide back office operational support to 

Multinational Corporations. Customer support and 

handling financial services are the main roles of 

these firms. 

 

The Pharmaceutical sector is making an impact on 

a global scale as well. Firms such as Dr. Reddy’s 

Laboratories and Sun Pharmaceutical have 

established themselves as key players in the 

generic Drug manufacturing space. They export 

drugs to many countries and have been crowned 

with the title of “Pharmacy of the world”. 

 

Furthermore, India has also seen tremendous 

advancements in the start-up ecosystem. Start-

ups ranging from E-commerce, FinTech, EdTech 

and software services etc. These start-ups use 

India in the Global Economy: Growth, Opportunities and Challenges 
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technology to solve problems at mass. Together 

these industries display how India's technological 

capabilities, entrepreneurial ecosystem and digital 

ecosystem help the country establish itself on a 

global scale. 

 

While India's economic ability is strong it still does 

face a bunch of challenges. One of the most widely 

disruptive problems is the lack of availability of 

transportation, logistics facilities and urban 

planning. Although significant advancements have 

been made in transportation such as new roads 

and highways, new railroad networks the work is 

still under progress. Due to the lack of facilities, the 

cost of transportation increases which puts a 

barrier to entry of new entrants. Another problem 

following this is the income inequality that is 

widespread throughout the country. High income 

inequality causes reduction in domestic growth 

and every citizen is not able to use the facilities that 

are coming up and neither are they able to 

contribute to the demand for urbanization. 

 

India's ambitions are also influenced by global and 

geopolitical events. Ongoing wars, Tariff threats 

and other events may cause disruption to the 

growth of the country. These significantly affect the 

country's energy imports. The majority of the 

country's imports of oil and natural gas are from 

the Middle East. As seen in recent events the 

US/Israel war against Iran has caused massive 

disruptions to not only India but to the rest of the 

world's energy source. 

In conclusion India's economic outlook is reflecting 

the current state of the global economic system 

where emerging and upcoming economies are 

becoming more influential. Achieving economic 

growth on a global scale will require a balanced 

approach between growth and stability in 

macroeconomic factors. India's position in the 

world economy will be dependent on its ability to 

capture upcoming opportunities in the global 

economy. India must make sure that effects of its 

development reach all sections of society in the 

country. This will further propel India forward in 

achieving even greater heights. 
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BY ADITYA MHATRE 

  
Is India really rising? 

Recent trends show that on August 1, 2024, the 

Nifty index crossed the 25,000 milestone for the 

first time since its start in 1995. It took the market 

only two years to rise from 17,000 to 25,000. This 

raises questions about whether the markets were 

overvalued at that time. The surge in Indian 

markets relies primarily on manufacturing rather 

than efforts to reduce the deficit and move towards 

becoming a surplus economy. Large financial 

institutions predict that India’s GDP will grow 

between 6.8% and 7.2%. However, this doesn't 

address the real challenge of becoming a global 

leader and making progress toward becoming a 

developed economy. Other indicators like the CPI, 

WPI indices, and GST collections may look good, 

but why are foreign institutional investors leaving 

the Indian markets, and why aren't they returning 

to the Nifty for investment opportunities?  

 

India’s Financial Future: The Innovation 

Imperative 

India stands at a crucial point as it faces record FII 

outflows of ₹1.98 lakh crore in 2025. This signals 

deeper structural challenges beyond temporary 

market fluctuations. The Nifty crossing the 25,000 

marks in August 2024 showed impressive 

momentum. Yet, the subsequent exit of foreign 

investors reveals a disconnect between India’s 

growth story and what global investors prioritize. 

The central question remains: Is India genuinely 

rising as a global power, or is it just experiencing a 

passing boom?   

 

The Valuation Trap and Capital Flight  

Foreign Institutional Investors have pulled out 

large amounts from Indian markets, with total 

selling reaching ₹3.19 lakh crore over 21 months 

ending in late 2025. This ongoing exit reflects more 

than just profit-taking; it indicates a strategic 

reallocation driven by valuation differences and 

better returns elsewhere. Goldman Sachs pointed 

out that India was one of the most disappointing 

markets in Asia in 2025, marking its worst 

underperformance compared to the broader 

emerging market index in nearly thirty years.  

 

The valuation gap has been a key factor. Indian 

markets traded at high premiums while other 

emerging markets offered cheaper entry points 

with similar growth potential. As one analyst noted, 

selling in India to invest elsewhere proved 

profitable given India's negative returns over the 

past year. Global investors are not abandoning 

growth; they seek it at fair prices, where India 

currently struggles.  

 

The Missing Technology Edge  

Historical trends show that countries that lead 

globally do so through unmatched technological 

superiority. China’s rise illustrates this shift, 

moving from low-cost manufacturing to competing 

on technology, now rivaling the United States. The 

key differentiator was substantial investment in 

turning scientific advancements into market-ready 

products at an unprecedented scale.   

 

India faces a harsh truth: its gross expenditure on 

R&D is only 0.64% of GDP, significantly lower than 

innovation-driven economies like the US (3.48%) 

and South Korea (4.91%). This lack of investment 

continues, even as India ranks 38th in the Global 

Innovation Index 2025, sitting atop lower-middle-

income economies but far behind true leaders. The 

Economic Survey 2025-26 points to low private 

sector investment in R&D as a core issue, 

reflecting weak collaboration between industry and 

academia. While India has the talent, its system for 

scaling innovation remains underdeveloped 

compared to China’s ability to quickly replicate and 

improve technologies.   

 

Manufacturing Stagnation and Trade Deficits 

Contrary to the belief that manufacturing drives 

growth, India’s industrial sector share of Gross 

Value Added has stagnated at 28-29% for over a 

decade. Meanwhile, the services sector has risen 

to 54.5% of GDP, leading to a "dual divergence" 

that raises concerns about inclusive growth. This 

phenomenon of "premature deindustrialization" 

threatens India’s development path, as the 

services sector depends on skilled urban workers 

instead of absorbing the semi-skilled labor 

manufacturing typically employs.   

India: Developed Economy by 2030? 
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Trade deficits exacerbate these structural 

challenges. India faced its highest-ever 

merchandise trade deficit of $41.7 billion in 

October 2025, with the current account deficit 

widening to about 2.5% of GDP. The Q1 FY 2025-

26 current account reported a $2.4 billion deficit 

due to expanding merchandise trade gaps. A 

surplus economy needs export competitiveness, 

not just domestic consumption, yet India’s export 

performance is weak compared to its import 

costs.   

 

Geopolitical Headwinds   

Global geopolitical tensions have made investors 

more cautious. The Russia-Ukraine war, instability 

in the Middle East, and renewed US scrutiny on 

India’s Russian oil imports have unsettled market 

sentiment. A Reuters poll in February 2026 found 

that "the only factor hindering these investments is 

the highly unstable geopolitical climate." India’s 

strategic autonomy—balancing ties with both 

Russia and the West—leads to diplomatic 

balancing acts that complicate investment 

decisions. While India has benefited from 

discounted Russian oil, this raises concerns about 

energy security and overdependence. Delays in 

the US-India trade deal and limited participation in 

the global AI market further dampen foreign 

investor interest. 

 

Pathways to Reattracting Global Capital 

To reverse FII outflows, India must take strategic 

steps to become an essential investment 

destination:  

 

• Accelerate R&D Investment: The 

government launched the ₹1 lakh crore Research, 

Development and Innovation (RDI) Scheme in 

November 2025, which is a vital first step. 

However, to match innovation leaders, R&D 

spending must reach at least 2% of GDP within five 

years. The India Semiconductor Mission 2.0 aims 

to position India as a top semiconductor nation by 

2035, which reflects the focused ambition needed 

in this sector.   

 

• Strengthen Investment Protections: India’s 

revision of its Model Bilateral Investment Treaty 

(BIT) shows its commitment to investor-friendly 

policies. Key features should include National 

Treatment for foreign investors, Fair and Equitable 

Treatment under international legal standards, and 

streamlined Investor-State Dispute Settlement 

processes.   

 

• Leverage the China+1 Strategy: India is 

becoming a key part of global auto manufacturers’ 

China+1 strategies due to low manufacturing costs 

and benefits from the Production Linked Incentive 

(PLI) scheme. To enhance this advantage, India 

needs to strengthen its sectoral capacities in 

automotive parts, pharmaceuticals, and industrial 

engineering while ensuring consistent policies.   

 

• Address Trade Deficits: To lessen the 

current account deficit, India must improve its 

export competitiveness. The India-EFTA Trade 

and Economic Partnership Agreement (TEPA), 

effective October 2025, shows the potential of 

strategic trade agreements, securing up to $100 

billion in investments.   

 

• Navigate Geopolitics Pragmatically: India’s 

balanced diplomacy could help it become a 

mediator, but reducing geopolitical risks requires 

speeding up the US-India trade deal and 

diversifying energy sources away from Russian 

oil.   

 

The Road Ahead 

India’s goal of becoming a developed economy 

depends on shifting from a services-led model to 

one driven by innovation and exports. While the 

government projects GDP growth of 7.4% in 2025-

26, sustainable leadership requires technological 

independence and strong manufacturing. 

Goldman Sachs predicts an earnings-driven 

recovery in 2026, with MSCI India earnings growth 

expected at 15%, which might slow the trend of FII 

selling.   
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BY ANUSHA SHETTY

  
Over the past few decades, India’s financial sector 

has gone through a major transformation. Banking 

services have become faster, digital payments 

have become common, and financial markets 

have expanded significantly. These developments 

have helped businesses grow, improved access to 

finance, and contributed to the country’s overall 

economic development. However, rapid growth in 

finance also brings certain risks and challenges. 

For the financial system to remain stable and 

trustworthy, strong regulation and effective risk 

management are necessary. In India, regulatory 

bodies such as the Reserve Bank of India, 

Securities and Exchange Board of India, and 

Insurance Regulatory and Development Authority 

of India play an important role in ensuring that the 

financial sector grows in a safe and balanced way. 

 

Regulation simply means the rules and guidelines 

that financial institutions must follow. These rules 

are created to make sure that banks, financial 

companies, and markets operate fairly and 

responsibly. For example, the Reserve Bank of 

India supervises banks and controls monetary 

policy, while the Securities and Exchange Board of 

India regulates the stock market and protects 

investors from unfair practices. Similarly, the 

Insurance Regulatory and Development Authority 

of India oversees insurance companies and 

ensures that policyholders’ interests are protected. 

Without such regulations, the financial system 

could become unstable and people might lose 

confidence in financial institutions. 

 

Risk is a natural part of the financial sector. Every 

bank, company, or investor faces different types of 

risks while dealing with money. One common risk 

is credit risk, which occurs when borrowers fail to 

repay their loans. Another type is market risk, 

which happens when changes in interest rates, 

stock prices, or currency values affect financial 

institutions. Operational risks may also arise from 

internal issues such as fraud, technological 

failures, or poor management. Because of these 

uncertainties, financial institutions need strong risk 

management practices that help them identify 

potential problems early and take steps to prevent 

larger losses. 

 

India has experienced a few financial incidents in 

the past that highlight why proper regulation and 

risk management are so important. A well-known 

example is the collapse of Infrastructure Leasing & 

Financial Services in 2018. This crisis affected the 

non-banking financial sector and created liquidity 

problems across the market. Another example is 

the crisis faced by Yes Bank in 2020, which raised 

concerns about corporate governance and 

financial oversight. Such incidents showed that 

weak supervision and poor risk control can create 

serious problems for the entire financial system. As 

a result, regulators strengthened monitoring 

mechanisms and introduced reforms to prevent 

similar issues in the future. 

 

In recent years, technology has also changed the 

way financial services are delivered in India. Digital 

payment platforms such as PhonePe and Google 

Pay, along with systems like the Unified Payments 

Interface, have made transactions quicker and 

more convenient. Today, people can send or 

receive money instantly using their smartphones. 

While digital finance has improved efficiency and 

accessibility, it has also introduced new challenges 

such as cyber fraud, hacking risks, and concerns 

about data privacy. To address these issues, 

regulators have introduced cybersecurity 

guidelines and stronger digital security measures.  

 

Another important concept in finance is resilience. 

Resilience refers to the ability of financial 

institutions to handle economic shocks and 

continue functioning smoothly. A recent example 

that tested the resilience of financial systems 

worldwide was the COVID-19 Pandemic. During 

this time, businesses slowed down, many 

borrowers struggled to repay loans, and markets 

became highly volatile. Despite these challenges, 

timely steps taken by the Reserve Bank of India, 

such as providing liquidity support and regulatory 

relief, helped stabilize the banking sector and 

support economic recovery. 

 

The Indian government has also introduced 

Strengthening India’s Financial System: Regulation, Risk and Stability 
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important reforms to strengthen financial stability. 

One significant reform is the Insolvency and 

Bankruptcy Code, which provides a structured 

process for resolving stressed companies and 

recovering unpaid loans. This has improved 

transparency and accountability within the 

financial system. In addition, stricter capital 

requirements and better governance practices 

have helped strengthen banks and financial 

institutions.  

 

Looking ahead, India’s financial sector is expected 

to grow even further with technological 

advancements, increased investments, and 

deeper financial inclusion. However, growth must 

always be supported by proper regulation and risk 

management. Too many regulations may slow 

innovation, but weak regulation can lead to 

financial instability. Therefore, maintaining the 

right balance between growth and stability will be 

crucial for the future of Indian finance. 

 

In conclusion, regulation, risk management, and 

resilience are key pillars of a strong financial 

system. As India continues to develop and expand 

its financial sector, the role of regulatory 

institutions and responsible financial practices will 

become even more important. By maintaining 

strong oversight and adopting effective risk 

management strategies, India can ensure that its 

financial system remains stable, trustworthy, and 

capable of supporting long-term economic growth. 
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BY ATHRAV KOTHAWADE
  

The Architecture of India’s Financial Renaissance 

(Fig. 1) 

 

Every great profitable vault in modern history is 

fueled by a silent, important machine capital 

requests. South Korea’s "Miracle on the Han 

River" in the 1980s wasn't just erected on hard 

labor; it was financed by a growing capital request 

that conducted domestic savings into massive 

artificial expansion. moment, as India accelerates 

toward Viksit Bharat (Developed India) by 2047, 

our capital requests are transitioning from bare 

trading centrals to the primary machines of public 

growth. (fig1) 

 

To understand how India will finance its trip to a 

$30 trillion husbandries, we must look beyond 

traditional bank lending. The true catalyst lies in 

the holy triad of the financial sector Equity, Debt, 

and Alternative Investments. 

 

• Equity: The High-Octane Fuel of Aspiration 

The Indian equity request has endured a stunning 

structural transformation, driven largely by a retail 

revolution. As of early 2026, India boasts over 21.6 

crore demat accounts, an astronomical vault from 

just 2.5 crore a decade agone. (fig 2) 

 

The numbers speak for themselves the NSE’s Nifty 

50 companies recently crossed a major $5 trillion 

request capitalization corners. More importantly, 

domestic investors (retail and collaborative 

finances) now hold roughly 36 of the free- pier 

request cap of the Nifty 50. This domestic liquidity 

buffer reduces our nonfictional vulnerability to 

foreign institutional selloffs. This high-octane 

trouble capital is funding gigafactories, the green 

energy transition, and tech startups, restating 

request optimism directly into GDP growth and job 

creation. 

The Retail Revolution (Fig. 2) 

 

 

• Debt Markets: The Sturdy Chassis of 

Infrastructure 

While equity grabs the captions, the debt request 

is the sturdy chassis upon which long- term 

structure is erected. Historically, Indian corporates 

reckoned heavily on short- term bank loans, 

creating an asset- liability mismatch for decade-

long structure systems like highways and harbors.  

 

"We are not just living in an era of change; we are 

living through an economic renaissance. The 

transition from an emerging market to a global 

powerhouse is happening right before our eyes." 

 

Moment, that narrative is shifting. The Indian 

marketable bond request has swelled to over ₹53 

trillion, counting for further than 22 of the country's 

total bond request. By channeling patient capital 

from pension finances and insurance companies 

into structure via external bonds and long- term 

marketable debt, India is physically erecting its 

future without over-leveraging its banking system. 

 

 

The Trillion-Dollar Engine: How Capital Markets are Scripting India’s Growth 
Story 
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• Alternative Investments: The Turbocharger 

Still, Alternative Investment finances (AIFs) are the 

turbochargers, if equity and debt are the traditional 

factors. This member has seen explosive growth, 

standardizing access to private equity, real estate, 

and adventure capital. 

According to SEBI data, total commitments to AIFs 

in India surged to a massive ₹ 15.74 lakh crore by 

the end of 2025. order II AIFs (which include 

private equity and debt finances) dominate this 

space, funding the disruptive ideas that public 

requests aren't yet ready to absorb. Alongside 

Real Estate Investment Trusts (REITs) and 

structure Investment Trusts (InvITs), these 

instruments are unleashing billions in capital for 

inventors and incipiency authors, icing India 

remains a mecca for global invention. 

 

The Micro View: An Evidence-Based 

Investment Strategy 

While these requests act as macroeconomic 

machines, they demand a paradigm shift in micro-

level portfolio operation. Riding the surge of India’s 

profitable rise is not about placing eyeless bets on 

a single hot stock; it requires strategic, data- 

backed asset allocation. 

 

For an investor looking to subsidize on India's 

growth over the coming decade, a standard 60-30-

10 portfolio strategy is largely effective:  

 

 
An Evidence-Based Growth Portfolio 

 

• 60% in Equities (The Growth Machine): 

Allocate across large- cap indicator finances for 

stability and medial/ small- cap finances for high 

growth. Historically, Indian equities constantly beat 

affectation and act as the primary wealth creator. 

 

• 30% in Debt (The Shock Absorber): 

Allocate to commercial bonds, government 

securities (G- Secs), or debt collective finances. 

This member preserves capital, provides regular 

income, and cocoons the portfolio during 

ineluctable equity request volatility. 

 

• 10% in Alternatives (the nascence creator): 

Allocate to REITs, InvITs, or gold. Indian REITs 

offer solid tip yields plus capital appreciation, 

acting as a fantastic barricade with a lower 

correlation to traditional stock request 

movements.  

 

By diversifying across these three avenues, 

investors cover their strike while landing the full 

diapason of India's profitable expansion. 

 

The Road Ahead 

As India builds physical islets across its gutters 

and digital public structure across its networks, its 

capital requests are erecting the financial islets 

between ménage savings and public development. 

 

To sustain this momentum, the market is evolving 

rapidly across global integration, regulation, and 

sustainability: 

 

Global Bond Integration: The recent addition of 

Indian Government Bonds (IGBs) in JP Morgan's 

Emerging Market indicator (phased through March 

2025) and Bloomberg’s Original Currency 

Government Index (January 2025) is a watershed 

moment. request estimates design this will attract 

$20 – $25 billion in foreign institutional capital, 

heightening our debt requests and lowering 
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borrowing costs. 

 

Regulatory Innovation: India's SEBI is leading 

encyclopedically with immediate T+0 trade 

agreements, which expanded to the top 500 stocks 

in early 2025. This dramatically boosts request 

liquidity, reduces transactional pitfalls, and sets a 

new global standard for retail confidence. 

 

Green Finance Capital: Requests will be the 

primary vehicle backing India’s ambitious net zero 

transition. Supported by the Sovereign Green 

Bond (SGrB) frame — which has raised over ₹440 

billion since its commencement — India's accretive 

green bond admeasurements have surpassed $21 

billion (World Bank data). 

 

The figures prove that the machine is already 

roaring. The only question is: will you just watch 

history happen, or will you fund it? 

 

 

 

       
          

 

  
Don't just be a witness. Invest in India. 
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BY AYUSH GOPANI

  
For years, most Indians kept things simple with 

their money: stash some gold for safety, buy a 

house for pride, and park the rest in a Fixed 

Deposit. But if you take a look around in 2026, that 

old playbook just doesn’t cut it anymore. The real 

action isn’t just in factories or tech parks—it’s 

pulsing through India’s capital markets. 

 

Once seen as a playground for the wealthy, the 

capital market now drives India’s push toward 

becoming a global economic powerhouse. Capital 

is pouring in from all directions. A young 

professional in Bengaluru starts a SIP; a giant 

pension fund in Canada bets on Indian highways. 

Money moves faster than ever. 

 

The Equity Revolution: Retail Investors Take 

Center Stage 

Regulation simply means the rules and guidelines 

Stocks always felt a bit glamorous, didn’t they? But 

what’s happening now is bigger than the Sensex 

breaking records. It’s about who’s behind the 

wheel. 

 

Domestic investors are now the backbone of the 

market. Monthly SIP inflows have smashed 

through ₹30,000 crore, creating a solid wall of 

money that shields Indian stocks from the wild 

swings foreign investors bring. 

 

Apps have made it so easy that even folks in 

smaller towns are buying shares in India’s top 

companies. Sectors like Healthcare, Defense, and 

Renewable Energy have become market 

favorites—they reflect what the country actually 

cares about. 

 

We’ve also seen a shift in attitude. Back in 2024-

25, IPOs were all the buzz, but now, investors are 

thinking long-term. Forget chasing quick listing 

gains; people are demanding real profits and good 

governance. 

 

The Debt Market: The Silent Giant Wakes Up 

Equity gets the headlines, but bonds are the real 

muscle behind India’s growth. For years, India’s 

bond market felt a bit sleepy. Not anymore. In 

2026, it’s finally having its moment. 

 

The bond market’s worth about ₹53.6 lakh crore. 

What’s changed? Buying a corporate bond is now 

as easy as ordering a shirt online. Regular people 

can skip FDs and earn 9-11% interest from top-

rated companies. 

 

Plus, with Indian government bonds showing up on 

major global indices like JP Morgan’s, billions of 

dollars are flowing in. This lowers borrowing costs 

for everyone—governments, businesses, you 

name it. 

 

And when the stock market gets jittery, bonds bring 

in some much-needed stability. They anchor your 

portfolio with predictable returns, even when 

everything else feels up in the air. 

 

Alternative Investments: The New Frontier 

Investing isn’t just about stocks and bonds 

anymore. Alternative Investment Funds (AIFs) are 

opening doors that used to be closed for most 

people. 

 

Think Private Equity, Venture Capital, or income-

focused assets like REITs and InvITs. Now, you 

can own a slice of a massive tech park in Noida or 

a share of a highway toll in Maharashtra—and get 

paid every quarter. In 2026, these have become 

go-to tools for middle-class investors looking for 

both income and growth. 

 

Banks are pickier with loans these days, so AIFs 

are stepping up, offering “Private Credit” to 

businesses and giving investors a shot at higher 

returns (if they’re ready for a bit more risk). 

 

And despite the global “funding winter,” Indian 

AIFs are fueling the next wave of homegrown 

startups. The next unicorn? It’s likely getting 

funded by Indian money. 

 

Why This Matters for You 

So, if you’re not an investor, you might ask—why 

should you care? Here’s the thing: when 

companies raise money, they don’t just sit on it. 

Capital Markets: The Thumping Heart of India’s Growth Story 
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They build factories, hire thousands, buy from local 

startups, and pay taxes. All that capital turns into 

jobs, infrastructure, and opportunity. 

 

More importantly, India’s market maturity means 

we’re becoming Atmanirbhar—self-reliant. We’re 

not waiting for foreign investors to build our future. 

Our own savings are doing the heavy lifting. 

 

Looking Ahead: The Road to 2030 

As we head toward 2030, one thing is clear: India’s 

capital markets are growing up, fast. Tech keeps 

smashing barriers—soon, you’ll see tokenized 

bonds and AI-powered investment advice 

everywhere. SEBI’s regulations are getting 

sharper and more protective, especially for small 

investors. 

 

And sustainability? That’s not just trendy talk. 

Green Bonds are moving from niche to 

mainstream—if you want to raise serious money, 

you better have your ESG game in order. 

 

The story’s still unfolding, but one thing’s for sure: 

India’s capital markets are no longer just a side 

note—they’re center stage in the country’s growth 

story. And whether you’re investing or not, you’re 

part of it. 
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BY BANSARI PAREKH 

  
By mobilizing savings, promoting investments, and 

maintaining the smooth flow of money within the 

economy through the financial system is an 

essential aspect of economic development. The 

evolution of Indian financial institutions has led to 

a shift from traditional banking practices to modern 

digital systems. This change has not only 

strengthened the country's economic base but also 

made financial services more widely available and 

efficient for millions of people. The Reserve Bank 

of India and other institutions have been 

instrumental in guiding and controlling the financial 

sector, providing stability and growth. These 

institutions are considered key players in this 

regard. The financial institutions of India have been 

subject to various reforms and innovations over the 

years, in response to changing economic needs 

and technological advancements. India is now 

recognized as one of the world's fastest growing 

digital financial ecosystems, demonstrating how 

financial institutions can adapt to meet the 

demands of a modern economy.  

 

The emergence of banking institutions in India can 

be linked to the colonial era, when the first banks 

were established to cater for commercial and 

governmental needs. Bank of Hindustan was 

among the initial financial companies to introduce 

organized banking in the country. The. In the 

British era, several banks were established to 

promote financial activities and stimulate 

trade.  Despite this, banking facilities were mostly 

limited to prosperous urban centers. Upon India’s 

independence in 1947, the government 

understood that developing a strong economic 

infrastructure was necessary for progress. Multiple 

initiatives were implemented to guarantee financial 

assistance to everyone and enhance banking 

facilities. To offer banking services across the 

nation, it was necessary to establish other 

institutions such as the State Bank of India. Among 

the major events in India's financial system, the 

largest commercial banks were nationalized in 

1969 and again in 1980. Its objectives were to 

advance financial mobility, foster rural banking and 

support sectors such as agriculture, infrastructure, 

and small businesses.  

As the Indian economy continued to expand, a 

range of institutions emerged including 

development banks, non-banking financial 

companies, insurance firms, and capital market 

intermediaries. Central bank, the Reserve Bank of 

India, was responsible for managing these 

institutions and maintaining monetary stability. 

Developmental financial institutions were 

established to provide assistance to specific 

sectors of the economy. The National Bank for 

Agriculture and Rural Development is committed to 

promoting agricultural and rural development by 

providing financial assistance and policy advice.  

 

Similarly, the Small Industries Development Bank 

of India is an important source of funding and 

promotion of entrepreneurship to support micro, 

small and medium enterprises. These institutions, 

when combined, aid in the effective functioning of 

the financial system by directing resources to 

productive sectors of economy.  

 

India’s financial sector has undergone significant 

changes in recent years due to the rapid 

development of digital technology. The use of 

technology in finance has transformed the way 

people interact with each other, conduct 

transactions, and access credit. Digital banking, 

mobile applications and online investment 

platforms, as well as fintech innovations have 

greatly improved the efficiency and convenience of 

financial services. The introduction of the Unified 

Payments Interface in India is a significant 

advancement towards becoming more accessible 

for digital transactions, with its ability to facilitate 

swift and secure online payments. It is now one of 

the most popular digital payment systems in the 

world, allowing millions of people and companies 

to transfer money easily.   

 

Also, the Pradhan Mantri Jan Dhan Yojana and 

other government initiatives have played a 

significant role in expanding financial inclusion by 

encouraging people to open bank accounts and 

participate in the formal financial system. Access 

to financial services has been greatly enhanced by 

these initiatives, particularly in rural and 

The Changing Face of Indian Finance: From Ledgers to Digital Platforms 
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underserved regions.  

 

Another important development in the Indian 

financial sector is the rise of fintech companies, 

which are introducing innovative financial solutions 

using advanced technologies such as artificial 

intelligence, blockchain, and data analytics. These 

companies are transforming traditional financial 

services by offering faster, more affordable, and 

user-friendly products. To support technological 

advancement and strengthen the digital 

infrastructure of the financial sector, organizations 

like Reserve Bank Information Technology Private 

Limited have been established to focus on, 

technological innovation, and digital resilience in 

the banking system. The collaboration between 

traditional banks and fintech companies is creating 

a dynamic financial ecosystem that enhances 

efficiency, transparency, and accessibility.  

 

The evolution of financial institutions in India has 

had a significant impact on the country’s economic 

development. A well-functioning financial system 

helps mobilize savings, promote investment, and 

facilitate business growth. With improved access 

to banking and digital financial services, 

individuals can save money securely, access 

credit for entrepreneurial activities, and participate 

in economic opportunities. Businesses benefit 

from easier access to loans and investment 

capital, enabling them to expand operations and 

create employment opportunities.  Digital financial 

systems have also improved transparency in 

financial transactions and reduced dependence on 

cash-based systems. As a result, the financial 

sector has become a major driver of economic 

growth and modernization in India.  

 
Despite these achievements, the Indian financial 

sector still faces several challenges that must 

be addressed to ensure sustainable growth. 

Cybersecurity threats, digital fraud, and data 

privacy concerns have become increasingly 

important in the digital era. As financial 

transactions move online, financial institutions 

must invest heavily in security systems to protect 

customer information and maintain trust. 

Additionally, financial literacy remains a challenge, 

particularly in rural areas where many people may 

not fully understand digital financial services. 

Infrastructure limitations, such as limited internet 

connectivity in remote regions, also hinder the 

adoption of digital financial platforms. Addressing 

these challenges requires coordinated efforts from 

financial institutions, regulators, and the 

government to promote digital awareness, 

strengthen cybersecurity frameworks, and expand 

technological infrastructure.  

 

Looking ahead, the future of Indian financial 

institutions appears highly promising. 

With continuous technological innovation and 

supportive government policies, the financial 

sector is expected to become even more inclusive, 

efficient, and globally competitive. India’s 

leadership in digital payments and financial 

technology is already gaining international 

recognition. As financial institutions continue to 

adopt advanced technologies and expand financial 

access, the country is well positioned to become a 

global hub for digital finance. The journey from 

traditional banking to digital powerhouses 

highlights the resilience and adaptability of India’s 

financial system. By embracing innovation while 

maintaining strong regulatory oversight, India can 

ensure that its financial institutions continue to 

support economic growth, promote financial 

inclusion, and contribute to the nation’s long-term 

prosperity. 
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BY BIPEEN GUPTA

Capital markets form a critical part of any modern 

economy, as they serve as a middleman which 

helps in ensuring the distribution of savings by 

individuals and other institutions to a company 

which needs to be financed to grow. The Indian 

capital market has enjoyed a high rate of growth 

over the past two decades to take its place as a 

great engine of economic growth. 

 

In the past, capital acquisition at Indian enterprises 

had majorly depended on bank lending. However, 

as it currently stands, companies are given a 

diversified range of financing opportunities, such 

as share, bond, and other securities issues in the 

capital market. This development has increased 

access to capital and has increased 

entrepreneurship and innovation. 

 
Market integrity is supported by the regulatory 

agencies like the Securities and Exchange Board 

of India which facilitate transparency and protect 

the interests of investors. At the same time, trading 

platforms like the National Stock Exchange of India 

and Bombay Stock Exchange form the operational 

backbone of the capital market system of the 

country. 

 

Growth of the Equity Market 

The equity market is also one of the most visible 

and busy arms of the capital market through which 

companies are allowed to raise capital by 

transferring the ownership rights in the company in 

the form of shares to the investor. The growth of 

Indian equity market is remarkable as observed 

over decades. 

 

One of the notable recent changes is increased 

involvement in retail investment. The growth in the 

use of mobile trading applications and Internet 

based brokerage services has reduced entry 

barriers so that an average person can afford to 

invest in equities. This trend has been enhanced 

by the inflow of young and first-time investors after 

the COVID-19 pandemic since most people view 

equities as an instrument of wealth generation. 

 

Some of the most important stock market indices, 

such as the NIFTY 50 and the BSE Sensex, have 

been showing strong long-term results, thus 

highlighting the prospects of expansion of Indian 

businesses as well as the economy in general. 

 

Capital market has grown by a significant amount 

through the first public offering (IPO) market. The 

company has also issued impressive corporate 

issues including those of Zomato, Paytm, and the 

Life Insurance Corporation of India, which have 

drawn the attention of many investors and are 

among the largest public issues in Indian history. 

 

Put together, these dynamics explain why equity 

markets ease the process of corporate capital 

formation besides providing investors with a 

chance to participate in the growth of businesses. 

 

Role of the Debt Market  

Much attention is paid to equity markets; however, 

a balanced financial system requires the debt 

market as well. Debt instruments enable 

governments and corporate to borrow money by 

issuing bonds and other fixed-income instruments. 

 

Government bonds are also commonly used to 

fund infrastructural development, state spending 

and macroeconomic policies which are managed 

by the Reserve Bank of India. Corporate bonds on 

the other hand, enable companies to borrow 

directly out of the hands of the investors thus not 

relying solely on the banks. 

 

Debt securities are usually considered to be less 

risky as compared to equities because they give 

reliable interest payments. They therefore attract 

investors that would put an emphasis on consistent 

returns. 

 

Although the Indian debt market is still at a 

relatively low level of development compared to 

the global markets, recent regulatory changes and 

the introduction of digital trading platforms are 

gradually improving efficiency and liquidity. A 

strong debt market would reduce dependency on 

bank lending and would encourage a more   

diversified financial structure. 

From Savings to Growth: How Capital Markets Are Shaping India’s Economy 
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Alternative Investment Development 

In addition to the traditional equity and debt 

products, alternative investments are getting more 

and more attention over the last couple of years. 

These allow additional opportunities to the 

investors that allow them to diversify their portfolio. 

 

Among the changes is the growth of Alternative 

Investment Funds (AIFs) that are investing in 

emerging markets like start-ups, private equity, 

and venture capital. AIFs provide funds to new 

businesses which might not otherwise be able to 

secure standard funds. 

 

The other notable innovation is the invention of 

Real Estate Investment Trusts (REIT) and 

Infrastructure Investment Trusts (InvIT). These 

vehicles allow investors to have large 

infrastructure or real-estate projects without 

making large individual capital investments, 

making long-term ventures more accessible to the 

masses. 

 

The spread of the alternative investment avenues 

has diversified the financial market in India and 

established new financial development finance 

mechanisms. 

 

Technological (Te) Effects on Capital Markets.  

The capital markets in India have been 

transformed by a determined technological 

development. Digital platforms have made trading 

and investments easier, which have created more 

inclusivity within the market. 

 

Investors nowadays are able to open a demat 

account, do the basic and technical analysis and 

make trades in a couple of minutes through mobile 

applications. The fintech companies and discount 

brokerages have also reduced the cost of 

transactions and expanded market access. 

 

Additionally, increased availability of data and 

better regulation systems have increased 

transparency, which increases investor 

confidence. With the increase in financial literacy 

and the expansion of the number of individuals 

who are not afraid of the digital interface, the 

number of people entering the capital market is 

likely to increase even more. 

 

Conclusion 

The capital markets of India have changed 

significantly and are currently functioning as 

powerhouses of economic growth. The continued 

growth of equity markets, the slow solidification of 

the debt market, and the introduction of alternative 

investment opportunities have been combined in a 

dynamic financial ecosystem. 

 

The capital markets in India are set to take an even 

more central place in the future economy of the 

country with stricter regulations, ongoing 

technological developments and increased 

investor interest. Further reforms and financial 

involvement will entrench India as one of the most 

promising financial markets in the world. 

 

The markets will not only finance the growth of 

businesses in the years to come but will also direct 

the household savings into productive investments 

and hence achieving sustainable economic 

growth. 
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BY CHAITYA DOSHI 
 

India's financial sector has transformed from 

branch-centric traditional banking to digital 

powerhouses, driven by JAM Trinity, UPI, and AI 

innovations. This article traces the evolution, case 

studies like SBI's YONO, MSME credit impacts, 

and RBI's regulatory balance, positioning India as 

a global fintech leader by 2030. 

 

The $5 Trillion Vision India's financial sector has 

experienced a profound transformation over the 

past three decades, evolving from a rigid, branch-

centric banking model to a vibrant, technology-led 

ecosystem. This shift underpins the nation's 

ambitious goal of achieving a $5 trillion economy 

by mobilizing capital more efficiently and extending 

services to the unbanked. Traditional institutions, 

once defined by physical presence, now compete 

as digital innovators, leveraging data and 

infrastructure to drive inclusive growth. 

 

The Legacy Era: Physicality and Its Limitations 

(1991–2010) 

Following economic liberalization in 1991, Indian 

banking emphasized physical expansion. 

Nationalized banks like State Bank of India (SBI) 

opened thousands of branches to channel credit to 

priority sectors. Success metrics revolved around 

branch networks, ledger maintenance, and 

government-directed lending for agriculture and 

infrastructure. Private entrants like ICICI and 

HDFC introduced ATMs and basic tele-banking, 

but challenges persisted: rural outreach was 

limited, loan approvals took weeks due to 

paperwork, and services felt bureaucratic. Non-

performing assets (NPAs) highlighted the 

inefficiencies of this "brick-and-mortar" model. The 

"last mile" problem—reaching remote 

populations—remained unsolved, setting the 

stage for digital disruption. 

 

The Infrastructure Shift: Deep Dive into India 

Stack (JAM & UPI) 

The game-changer arrived with the "JAM Trinity"—

Pradhan Mantri Jan Dhan Yojana (PMJDY) for 

zero-balance accounts, Aadhaar for biometric 

identity, and ubiquitous mobile connectivity. 

Launched around 2014, PMJDY opened over 500 

million accounts by 2025, linking them seamlessly 

to Aadhaar via mobile numbers. This formed the 

"India Stack," a layered digital public infrastructure 

including APIs for e-KYC, consent-based data 

sharing, and open banking. The Unified Payments 

Interface (UPI), developed by the National 

Payments Corporation of India (NPCI) in 2016, 

decoupled payments from bank branches, 

enabling instant peer-to-peer transfers. By March 

2026, UPI processes over 15 billion transactions 

monthly, surpassing global peers. This stack 

empowered fintech and incumbents alike, turning 

phones into financial hubs. 

 

Case Study: 

The Digital Pivot of a Tier-1 State Bank of India 

(SBI), India's largest lender, exemplifies this 

evolution. Once synonymous with endless queues 

and manual ledgers, SBI launched YONO (You 

Only Need One) in 2017 as a super-app integrating 

banking, investments, insurance, and shopping. 

YONO boasts 80 million+ users, contributing 15% 

of SBI's deposits digitally by 2025. It leverages AI 

for personalized loan offers and UPI for seamless 

payments, reducing operational costs by 30%.  

 

Similarly, Kotak Mahindra Bank's 811 digital 

account acquired 12 million customers without 

branches, using Aadhaar-based onboarding in 

minutes. These pivots forced traditional banks to 

become "tech companies with banking licenses," 

blending legacy trust with agile innovation. 

 

New Age Lending: AI, Big Data, and the MSME 

Credit Gap  

Digital evolution extends to credit, where AI and 

big data replace collateral-heavy models. 

Platforms analyze UPI transaction histories, GST 

filings, and cash flows for real-time scoring, 

approving MSME loans in hours versus weeks. 

Lenders like Razorpay and Lendingkart disbursed 

$50 billion to small businesses in 2025 alone, 

addressing a $400 billion credit gap. Neo-banks 

such as Jupiter and Fi offer branchless, AI-driven 

wealth tools, customizing portfolios via machine 

learning. This has boosted financial inclusion, with 

rural credit penetration rising from 20% in 2014 to 

The Fintech Sovereign 
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60% by 2026. 

 

The Shadow of Risk: Cybersecurity and RBI's 

"Stability First" Approach  

Rapid digitization introduces vulnerabilities like 

data breaches and fraud, with cyber incidents 

costing banks ₹10,000 crore annually. Low digital 

literacy exacerbates risks for 300 million new 

users.  

 

The Reserve Bank of India (RBI) counters this via 

its Regulatory Sandbox, launched in 2019, 

allowing controlled testing of innovations like Buy 

Now Pay Later (BNPL) schemes and the e-Rupee 

(CBDC pilot since 2022). Frameworks mandate 

multi-factor authentication, data localization, and 

AI ethics guidelines. RBI's "stability first" ethos 

ensures innovation doesn't compromise systemic 

resilience. 

 

Conclusion 

The Road to 2030 from ledger-bound 

intermediaries to cloud-powered powerhouses, 

Indian financial institutions now propel economic 

dynamism. As a PGDM finance student with 

professional experience in the sector, I see 

immense potential in blending traditional risk 

management with digital scale. By 2030, this 

synergy will position India as a global fintech 

leader, fostering sustainable growth.
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BY CHRIS D’COSTA

In the bustling streets of Mumbai's Dalal Street, 

where traders once shouted orders under banyan 

trees, India's capital markets have evolved into a 

powerhouse driving the nation's economic ascent. 

From humble beginnings in 1875 with the Native 

Share & Stock Brokers' Association, these markets 

have transformed into sophisticated platforms 

fueling growth, innovation, and wealth creation. 

Today, as India eyes a $5 trillion economy by 

2027, capital markets stand as indispensable 

engines, channeling savings into productive 

investments, fostering entrepreneurship, and 

propelling sectors like technology and 

infrastructure. But how exactly do they ignite this 

growth? Let's unpack their role. 

 

At their core, capital markets encompassing stock 

exchanges like the BSE and NSE, debt markets, 

and derivatives bridge the gap between savers and 

borrowers. In a country where household savings 

hover around 30% of GDP, these platforms 

mobilize idle capital into high-return avenues. 

Retail investors, once a rarity, now number over 10 

crores, thanks to digital demat accounts and apps 

like Zerodha and Groww. This democratization has 

democratized wealth: the Nifty 50 index has 

delivered compounded annual returns of about 

12% over the past decade, outpacing fixed 

deposits and gold. Small investors pouring money 

into IPOs aren't just chasing quick bucks; they're 

funding the next Reliance or Zomato, which scales 

up and creates jobs. 

 

Take the IPO boom of recent years. In 2021 alone, 

India raised over ₹1.3 lakh crore through 63 

mainboard IPOs—a record that dwarfed previous 

highs. Companies like Nykaa and Paytm tapped 

public markets not just for capital but for credibility, 

enabling rapid expansion. This influx has 

turbocharged greenfield projects: Adani 

Enterprises' fundraising spree, for instance, 

bankrolled ports, airports, and green energy 

ventures, aligning with India's net-zero ambitions 

by 2070. Without capital markets, such ambitious 

bets would rely on debt-heavy bank loans, stifling 

risk-taking and innovation. 

 

Beyond equities, the debt market plays a silent but 

vital role. Corporate bonds and government 

securities have deepened, with outstanding debt 

crossing ₹100 lakh crore. This diversification 

reduces banks' monopoly on funding, easing credit 

crunches. During the COVID-19 crisis, when NPAs 

soared, markets stepped up: the RBI's bond-

buying program and corporate bond issuances 

kept liquidity flowing. Infrastructure Investment 

Trusts (InvITs) and Real Estate Investment Trusts 

(REITs) have further unlocked ₹50,000 crore-plus 

for roads, data centers, and malls assets that 

multiply GDP through multipliers like the 2.5x 

impact of highways on logistics efficiency. 

 

Yet, capital markets' true magic lies in nurturing 

startups and SMEs, the bedrock of India's job 

market. The NSE Emerge platform and BSE SME 

segment have listed over 400 small firms since 

2012, raising ₹15,000 crore. This isn't abstract; it's 

personal. I recall a friend in Bengaluru whose 

fintech startup went public via SME IPO, scaling 

from 10 to 500 employees overnight. Such stories 

abound in fintech (Razorpay), EVs (Ola Electric), 

and renewables. Angel networks and venture 

capital, listed on exchanges, amplify this: India's 

VC funding hit $25 billion in 2022, birthing unicorns 

that export services globally. 

 

Foreign investment supercharges this engine. FII 

inflows have totaled over $600 billion since 2000, 

with peaks during reforms like GST and IBC. The 

2023 inclusion in global bond indices is projected 

to attract $20-30 billion annually, funding fiscal 

deficits without printing money. This capital 

finances capex cycles: think Tata's semiconductor 

plants or Vedanta's display fabs, positioning India 

in global supply chains amid China+1 shifts. 

 

Of course, no engine runs smoothly without tune-

ups. Volatility from global cues like the 2022 

Russia-Ukraine war wipes out gains for novices. 

SEBI's recent T+0 settlement and enhanced 

disclosures curb manipulation, but deeper reforms 

beckon: boosting depth in derivatives for hedging, 

taxing long-term gains rationally to retain liquidity, 

and expanding financial literacy beyond urban 

Democratizing Wealth: Capital Markets and India's Rise 
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elites. Cyber threats and algo trading risks demand 

vigilant regulation, as seen in the 2024 NSE 

colocation probe. 

 

Regulators have risen to the challenge. SEBI's 

evolution from a 1988 advisory body to a robust 

watchdog mirrors market maturity. Initiatives like 

the Social Stock Exchange (SSE) channel 

philanthropy into social enterprises, while ESG 

norms attract $10 billion in sustainable funds 

yearly. Looking ahead, tokenization of assets via 

blockchain could revolutionize illiquid markets like 

real estate, unlocking trillions. 

 

India's capital markets aren't flawless, but their 

trajectory is undeniable. They've lifted market cap 

from $0.5 trillion in 2014 to over $5 trillion today, 

rivaling Japan. As PM Modi's vision of Viksit Bharat 

unfolds, these markets will fund everything from AI 

labs to space missions ISRO's private partnerships 

are a teaser. For a young nation with 65% under 

35, they're not just growth engines; they're 

launchpads for dreams. 

 

In essence, India's capital markets embody 

resilience and aspiration. By efficiently allocating 

resources, mitigating risks, and igniting 

entrepreneurship, they propel us toward 

prosperity. The question isn't if they'll drive growth, 

it's how fast we can rev them up. 
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BY DHWAJ PARMAR

In the architecture of a modern economy, capital 

markets occupy a position of singular importance. 

They serve as the conduit through which the 

savings of millions of citizens are channeled into 

the engines of enterprise, innovation and 

infrastructure. For India a nation poised at the 

intersection of demographic vitality and 

developmental ambition capital markets are not 

merely financial instruments but instruments of 

national transformation. 

 

Over the past three decades, India's capital 

markets have undergone a metamorphosis of 

remarkable depth. What was once an opaque, 

broker-dominated ecosystem, susceptible to 

systemic manipulation has evolved into a 

technology driven, globally integrated and 

institutionally robust financial system. Today, as 

India sets its sights on becoming the world's third 

largest economy by 2030, understanding the 

evolving role of equity markets, debt instruments 

and alternative investments is not merely an 

academic exercise it is an economic imperative. 

 

The Equity Ecosystem: From Reform to Record 

Highs 

The liberalization of 1991 and the subsequent 

establishment of the Securities and Exchange 

Board of India (SEBI) marked the beginning of a 

structured regulatory framework for Indian equity 

markets. The National Stock Exchange (NSE), 

founded in 1992, introduced electronic trading and 

anonymous order-matching, fundamentally 

democratizing access to capital markets. Today, 

India's equity markets are among the most liquid 

and technologically advanced in the Asia-Pacific 

region. 

 

The data corroborates this growth trajectory 

unambiguously. India's market capitalization 

crossed USD 4 trillion in 2024, placing it among the 

top five globally. Domestic institutional investors 

(DIIs), particularly mutual funds, have emerged as 

powerful stabilizing forces, often counterbalancing 

the volatility introduced by foreign portfolio 

investors (FPIs). The Systematic Investment Plan 

(SIP) culture has brought over 90 million unique 

investors into the equity fold, a phenomenon with 

few parallels in the developing world. 

 

“India’s retail investor base has grown from 

approximately 20 million registered investors in 

2015 to over 160 million demat accounts  

by 2024 — a structural shift in public participation 

in capital formation." 

 

However, despite these milestones, the equity 

market remains disproportionately concentrated. 

The top 500 listed companies command over 95% 

of total market capitalization. Mid-cap and small-

cap segments, while growing, continue to be 

exposed to information asymmetries and liquidity 

constraints. The challenge for Indian capital 

markets, therefore, is not merely one of breadth 

but of depth ensuring that capital allocation 

reaches beyond the Nifty 50 and into the real 

economy. 

 

The Debt Market Imperative: Deepening the 

Bond Ecosystem 

If equity markets represent the visible face of 

Indian finance, the debt market constitutes its 

foundational infrastructure less glamorous, yet 

arguably more consequential. A robust bond 

market is essential for long-term capital formation, 

particularly for infrastructure financing, which India 

requires at an estimated USD 4.5 trillion over the 

next decade. 

 

Notwithstanding its importance, India's corporate 

bond market remains comparatively 

underdeveloped. As a share of GDP, India's bond 

market at approximately 18% trails significantly 

behind economies such as South Korea (90%), 

Japan (87%) and even China (40%). The 

dominance of bank-based financing, while 

understandable given India's financial history, 

creates systemic concentration risk and limits the 

availability of long-tenure capital. 

 

Recognizing this structural deficiency, SEBI has 

introduced a series of reforms aimed at broadening 

Equity, Bonds and Beyond:  

How India’s Capital Markets are Reshaping the Economy 
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bond market participation. The mandatory listing of 

commercial paper, electronic book-building 

platforms for private placements and the 

introduction of the Corporate Bond and 

Securitization Advisory Committee reflect a 

deliberate institutional commitment to market 

deepening. The inclusion of Indian government 

bonds in global indices such as the JP Morgan 

Government Bond Index effective 2024 is 

expected to attract upwards of USD 25–30 billion 

in foreign inflows, further integrating India's fixed-

income market into the global financial 

architecture. 

 

Alternative Investments: The New Frontier 

Perhaps the most consequential development in 

India's capital market landscape over the past 

decade has been the emergence of alternative 

investment vehicles. Private equity (PE), venture 

capital (VC), real estate investment trusts (REITs), 

infrastructure investment trusts (InvITs), and 

Alternative Investment Funds (AIFs) have 

collectively redefined the investment universe 

available to sophisticated investors.  

 

India's PE and VC ecosystem received 

approximately USD 62 billion in investments in 

2023, even amid global macroeconomic 

headwinds. The startup economy, now home to 

over 110 unicorns, has been a principal beneficiary 

of this capital influx, catalyzing innovation across 

fintech, health tech, agritech, and clean energy 

sectors. AIFs, regulated under SEBI's 2012 

framework, have grown to manage assets 

exceeding INR 9 lakh crore — a testament to their 

growing institutional legitimacy. REITs and InvITs 

represent another transformative development, 

enabling the securitization of real estate and 

infrastructure assets and making them accessible 

to retail investors. With three REITs and several 

InvITs now listed on Indian exchanges, this market 

is still nascent but possesses substantial long-run 

growth potential, particularly as institutional 

appetite for yield-generating assets intensifies. 

 

Challenges and the Road Ahead 

The growth narrative, while compelling, must be 

tempered by an acknowledgement of structural 

challenges. Market volatility, particularly in the 

small-cap segment, exposes retail investors to 

risks they may inadequately understand. The 

regulatory framework, though increasingly 

sophisticated, must continuously adapt to 

innovations such as algorithmic trading, fractional 

ownership platforms, and tokenized securities. 

 

Investor education remains a critical gap. While the 

number of demat account holders has surged, 

financial literacy — the ability to comprehend risk-

return trade-offs, portfolio diversification, and cost 

structures — has not kept pace. A capital market 

that is wide but shallow in financial understanding 

is prone to speculative excess and herd behavior, 

as witnessed in the small-cap froth of 2023–24. 

 

Conclusion 

India's capital markets have, over three decades, 

transitioned from peripheral financial infrastructure 

to a central pillar of economic growth. As the 

country aspires to join the ranks of the world's 

leading economies, the role of equity markets, a 

deepened bond ecosystem, and maturing 

alternative investment channels will be decisive. 

The trajectory is promising; the institutional 

foundations are strengthening. What remains 

essential is the continued alignment of regulatory 

intent, market innovation, and investor protection 

— ensuring that India's capital markets do not 

merely grow in size, but grow in service of inclusive 

and sustainable national development. 
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BY FARZAN MIRZA

The Indian Financial System in our modern 

economy has undergone significant changes right 

from the establishment of the Reserve Bank of 

India in 1934 to the emergence of fintech 

dominating the techno-centric environment in the 

Financial System, a d0eveloping country 000000 

like India has evolved into one of the fastest 

growing fintech ecosystems. This evolution has 

mainly been driven by regulatory reforms, 

technological innovation and government 

initiatives aimed at improving financial inclusion 

and efficiency. 

 

In the 1948, when India gained its independence 

from the British Rule, the Indian Financial System 

was primarily centered around traditional banking 

system governed under the Banking Regulations 

Act, 1949. Banks played a crucial role in mobilizing 

savings and providing credit to individuals and 

businesses. However, access to banking services 

was limited in rural areas. A major turning point 

occurred when the government nationalized 

several banks under the leadership of the former 

Prime Minister of India Dr. Indira Gandhi in 1969 

and later in 1980. The objective of bank 

nationalization was to expand banking services to 

rural and underserved regions and to ensure credit 

was directed towards priority sectors such as 

agriculture and small industries. Major Public 

Sector Banks such as State Bank of India, Punjab 

National Bank, and Bank of Baroda played a 

significant role in expanding the reach of financial 

service during this period.  

 

The next major phase in the evolution of the Indian 

Financial System began in the early 1990s with 

economic liberalization. Following the 1991 

balance of payments crises, the government 

introduced financial sector reforms to improve 

efficiency, competitiveness and transparency in 

the banking sector. These reforms guided by the 

recommendation of various committees, allowed 

the entry of private sector banks and strengthened 

regulatory oversight by the Reserve Bank of India. 

As a result, modern private banks such as HDFC 

Bank, ICICI Bank and Axis Bank emerged and 

introduced advanced banking services, including 

ATM networks, credit cards and improved 

customer service standards.  

 

With the rapid growth of technology in the 2000s, 

the Indian Financial System began shifting 

towards digital banking. Internet Banking, Mobile 

Banking, and electronic fund transfer systems 

made financial transactions faster and more 

convenient. Institutions such as the National 

Payment Corporation of India (NPCI) played a key 

role in developing digital payment infrastructure. 

During this phase, digital wallets and online 

payment platforms such as Paytm and MobiKwik 

started gaining popularity, particularly in urban 

areas. This development was the key factor which 

led to the emergence of Financial Technology 

abbreviated as Fintech in the Financial System. 

 

The most significant transformation occurred after 

the mid-2010s with the rise of the Fintech 

Ecosystem. Innovations such as the Unified 

Payment Interface (UPI) revolutionized digital 

payments enabling instant bank to bank transfers 

through mobile applications. The widespread use 

of smartphones, affordable internet, and 

government initiatives like Digital India further 

accelerated Fintech adoption. As a result, several 

fintech companies like such as PhonePe, 

Razorpay, PolicyBazaar, and Zerodha have 

emerged, offering innovative services in payment, 

lending, insurance and investment management. 

 

This Rapid growth has significantly improved 

financial accessibility and convenience for 

individuals and businesses across the country. 

Digital platforms now allow users to transfer 

money, invest in financial markets, purchase 

insurance and access credit with just few more 

clicks. Moreover, the fintech firms often collaborate 

with traditional banks and financial institutions to 

enhance efficiency and expand their reach. The 

regulatory support provided by the Reserve Bank 

of India (RBI) has also helped create a secure and 

well-regulated environment for fintech innovation, 

ensuring consumer protection while encouraging 

technological advancement in the financial sector. 

  

Fintechnation: The New Financial Powerhouse 
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Today, India’s financial system represents a 

powerful combination of traditional banking 

institutions and technology-driven fintech 

platforms. Digital payments have reached 

unprecedent levels, financial services have 

become more accessible, and millions of 

previously unbanked individuals have been 

integrated into the formal financial system. With 

strong regulatory support, technological 

advancements and a rapidly growing startup 

ecosystem, India is steadily positioning itself as a 

global fintech powerhouse.  

 

The evolution of Indian Financial System reflects a 

remarkable transition from traditional banking 

practices to a dynamic, technology-driven financial 

ecosystem. Over the years, regulatory reforms, 

technological advancements, and proactive 

government initiatives have collectively reshaped 

the financial landscape. Digital payment systems 

such as the Unified Payment Interface have made 

transactions faster, safer and more accessible to 

millions of people. At the same time, the 

emergence of fintech companies like PhonePe 

and Zerodha has introduced innovative solutions 

in payments, lending, insurance, and investment 

making financial services become more inclusive, 

efficient and convenient, contributing significantly 

to India’s economic development and 

strengthening its position as a global leader in 

digital finance.
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BY GUNJAN HINDUJA

India has slowly but surely become one of the most 

important economies in the world over the past few 

decades. The economy has grown quickly, the 

digital world has grown quickly, and more and 

more people are getting involved in global trade 

and finance. India is now seen as an important 

player in the global financial system because of 

these changes. 

 

India is one of the most important emerging 

markets, and investors, multinational companies, 

and global financial institutions have all taken 

notice. India is a country that many international 

businesses think has a lot of room for growth. 

India, on the other hand, has big plans to boost its 

economy and make its influence felt around the 

world. To understand India's financial future, you 

need to know how it works as an emerging market, 

how money from around the world comes into the 

country, and what economic goals it wants to reach 

in the next few years. 

 

India as a Major Emerging Market 

People often think of India as one of the most 

promising new markets in the world. Emerging 

markets are economies that are still growing, but 

they are doing so faster than many developed 

countries. India is a good place for global 

companies to do business because it has a lot of 

people, a growing middle class, and more people 

who want to buy things. 

 

One of India's biggest strengths is its population. 

Most of the people are young and able to work. 

This makes a strong workforce that can help with 

productivity, new ideas, and long-term economic 

growth. India is also getting stronger in the global 

market because of better infrastructure, more 

startups, and a bigger digital economy. 

 

The Role of Global Capital in India 's Growth 

India's growth has been greatly helped by 

investment from around the world. Over the years, 

the country has gotten a lot of Foreign Direct 

Investment (FDI) and Foreign Portfolio Investment 

(FPI). These investments have helped industries 

like technology, manufacturing, infrastructure, and 

financial services grow. 

 

Compared to other emerging markets, many global 

investors see India as a relatively stable and fast-

growing economy. When multinational companies 

put money into India, they don't just bring money; 

they also bring better technology, management 

practices, and international business standards. 

Also, foreign investors are very active in India's 

stock markets, which makes the markets more 

liquid and the economy as a whole more stable. 

 

Development of India’s Financial Markets 

Over the years, India's financial markets have 

grown a lot. The Reserve Bank of India and the 

Securities and Exchange Board of India are two 

examples of regulatory bodies that help keep the 

financial system stable and open. Digital banking 

and financial technology have also grown quickly 

in the country in the last few years. Millions of 

people can now get financial services more easily 

thanks to online payments, mobile banking, and 

fintech platforms. These changes have made the 

financial system more open, efficient, and 

accessible to more people. 

 

India’s Economic Ambitions and Global 

Influence 

India has set a number of big goals for its economy 

in the future. One of the most talked-about goals is 

the idea of turning the economy into a five-trillion-

dollar one in the next few years. The government 

has put in place a number of policies and programs 

to get people to invest, fix up infrastructure, and 

make things. 

 

The goal of programs like "Make in India" is to get 

both Indian and foreign companies to invest in and 

make things in the country. As companies look for 

new places to make things, India is becoming more 

and more important in global supply chains. These 

changes could make India's place in the world 

economy stronger. 

 

Problems that could affect India's financial 

future 

Even though India’s financial future looks 
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promising, there are still several challenges that 

need to be addressed. Uncertainty in the global 

economy, inflation, and changes in currency 

markets can all have an effect on investment flows 

and economic growth. 

 

India still needs to fix its infrastructure, make some 

rules easier to follow, and deal with income 

inequality at home. It will be important to deal with 

these problems in order to keep investors happy 

and make sure that the economy grows in a way 

that lasts. 

 

The Conclusion: The Path Forward 

India's financial future looks very good overall. The 

country is one of the top emerging markets, and it 

continues to draw investment from around the 

world and grow its financial system. India could 

have a much bigger impact on the global financial 

landscape because it has a lot of workers, is 

making progress in technology, and has a growing 

economy. 

 

But to keep this going, there will need to be more 

reforms, strong policy choices, and good 

governance. If India can keep making progress on 

its problems while also making progress on its 

economy, it could become one of the world's most 

powerful financial powers in the next few decades. 
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BY HRISHIKESH SABLE 

As we navigate through 2026, the story of Indian 

finance is no longer just about breakneck speed it 

is about the structural integrity of the vehicle. For a 

nation eyeing the $7 trillion mark, the "Goldilocks" 

challenge for regulators is real the economy must 

run hot enough to create millions of jobs, but cool 

enough to avoid the speculative bubbles that have 

historically derailed emerging markets. 

 

The transformation of Indian finance over the last 

decade has moved from a "brick-and-mortar" 

traditionalism to a digital-first powerhouse. 

However, with this agility comes a new breed of 

complexity. The Reserve Bank of India (RBI) and 

the Securities and Exchange Board of India (SEBI) 

are currently engaged in a sophisticated balancing 

act fostering an environment where innovation 

thrives while ensuring that the "guardrails" of 

stability are bolted deep into the bedrock of the 

economy. 

 

The Architecture of Resilience: Cleaning the 

Slate 

Resilience is rarely built during a crisis it is built in 

the quiet years of discipline. India enters 2026 with 

perhaps the cleanest banking balance sheets in a 

generation. The Gross Non-Performing Asset 

(GNPA) ratio, which once haunted the boardroom 

of every Public Sector Bank, has stabilized at a 

historic low of approximately 2.1%. 

 

This resilience isn't accidental. It is the result of a 

decade long cleanup via the Insolvency and 

Bankruptcy Code (IBC) and a shift toward 

"Provisioning Coverage" that ensures banks are 

"future-proofed" against defaults before they even 

happen. By mandating a Capital to Risk-Weighted 

Assets Ratio (CRAR) of nearly 17%, regulators 

have ensured that Indian banks aren't just lending 

institutions they are shock absorbers for the 

national economy. 

 

Navigating the "Digital Wild West" 

The most profound shift in risk management in 

2026 lies in the digital realm. The democratization 

of credit through fintech apps was a triumph for 

inclusion, but it opened a Pandora’s box of 

"unsecured lending." In the pursuit of rapid market 

share, many platforms began extending credit 

based on thin-file data and aggressive algorithms. 

 

Recognizing the systemic risk of a retail credit 

bubble, the RBI’s intervention in late 2025 and 

early 2026 was a masterclass in "calibrated 

friction." By increasing the risk weights on 

unsecured personal loans and credit cards, the 

regulator didn't ban growth it made it more 

expensive for banks to take reckless risks. This 

proactive stance reflects a shift in regulatory 

philosophy: moving from reacting to a crash to 

preventing the conditions that cause one. In 2026, 

resilience is defined by the ability to say "no" to 

unsustainable growth. 

 

The New Frontier: Cyber-Resilience and AI 

Governance 

In today’s landscape, a bank run doesn't happen 

at a physical branch; it happens on a smartphone. 

As digital transactions hit record highs with UPI 

processing over 20 billion transactions monthly the 

definition of "Risk" has evolved from credit defaults 

to "Cyber-Contagion." 

 

The implementation of the Digital Personal Data 

Protection (DPDP) framework and the 2026 AI-

Financial Governance Guidelines mark a new era. 

Financial institutions are now required to treat data 

security as a Tier-1 capital risk. The resilience of 

the Indian rupee and the trust in our digital markets 

now rest on the strength of our firewalls as much 

as our forex reserves. 

 

Market Integrity: Beyond the Numbers 

While the RBI guards the vaults, SEBI guards the 

"town square" the capital markets. The surge in 

retail participation, with demat accounts exceeding 

150 million, has been a boon for capital formation. 

However, "stability" in the markets is threatened by 

misinformation and "finfluencer" led speculation. 

 

The regulatory response in 2026 has focused on 

Market Integrity. By tightening the rules around 

SME IPOs and enforcing stricter disclosure norms 

for "Alternative Investment Funds" (AIFs), SEBI is 

Guardails of Growth: How Regulation Powers India’s Financial Future 
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ensuring that the influx of retail capital is met with 

professional-grade transparency. The goal is to 

ensure that a market correction doesn't turn into a 

social crisis. When the small investor loses faith, 

the engine of growth stalls; hence, regulation is the 

ultimate tool for investor protection. 

 

Conclusion: Stability as the Ultimate 

Competitive Advantage 

The "Indian Finance" brand in 2026 is defined by 

its maturity. In a global landscape characterized by 

high-interest rates in the West and stagnation in 

parts of the East, India’s "Stability-First" approach 

has become its greatest competitive advantage. 

We have proven that regulation is not a hurdle to 

growth, but the very foundation upon which 

sustainable growth is built. 

 

As we look toward 2030, the challenge will remain 

constant: how to keep the heart of the economy 

beating fast enough to fulfill the ambitions of 1.4 

billion people without letting it skip a beat. By 

balancing the "innovation" of the fintech world with 

the "wisdom" of traditional risk management, India 

isn't just participating in the global financial system 

it is setting the gold standard for how emerging 

markets can grow without breaking. 
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BY ISHA MAYANI

Financial institutions play a very important role in 

the development of any country’s economy. They 

support financial transactions, facilitate 

investments, offer credit, and aid in the 

mobilization of savings. Banks, insurance firms, 

and other financial intermediaries in India have 

undergone substantial change over time. In the 

earlier decades, the banking system was 

traditional and largely dependent on manual 

processes. Financial services were slow and 

access to banking facilities was limited, especially 

in rural areas.  

 

The Indian financial system has changed over time 

due to government initiatives, economic reforms, 

and technological developments. The growth of 

digital technologies and financial innovation has 

changed the way banking services are delivered. 

Financial services are now quicker, more effective, 

and more accessible thanks to digital banking, 

mobile payments, and financial technology 

(FinTech) platforms. This transformation reflects 

India’s progress toward a more modern and 

inclusive financial system.  

 

Traditional Banking System in India  

The Indian banking system was primarily 

concentrated in urban areas and had a restricted 

reach in the years following independence. The 

majority of banking operations were completed by 

hand using physical documentation and paper-

based records. Almost all transactions, including 

deposits, withdrawals, and fund transfers, required 

customers to visit bank branches. These 

procedures were frequently inconvenient and 

slow. At that time, banking services were mainly 

used by businesses and higher-income groups. A 

large section of the rural population did not have 

access to formal banking services. Farmers, 

small traders, and rural households often 

depended on informal sources of finance such as 

moneylenders who charged very high interest 

rates. The nationalization of banks was a 

significant turning point. 

 

In 1969, the Government of India nationalized 14 

major commercial banks, followed by six 

more banks in 1980. The objective of bank 

nationalization was to expand banking services 

across the country and ensure that credit was 

available to sectors such as agriculture, small 

industries, and rural development. As a result, 

there are now a lot more bank branches in rural 

and semi-urban areas, which makes financial 

services more accessible.  

 

Financial Sector Reforms and Modernization  

Economic liberalization in 1991 marked the start of 

another significant stage in the growth of Indian 

financial institutions. To increase the financial 

sector's effectiveness, openness, and competition, 

the government implemented a number of reforms. 

The Narasimham Committee's recommendations 

served as the foundation for many of these 

changes. One major reform was allowing private 

sector banks to operate in India. Banks such as 

HDFC Bank, ICICI Bank, and Axis Bank 

introduced modern banking practices, better 

technology, and improved customer service. Their 

entry increased competition and encouraged 

innovation in the banking sector.  

 

Technology also started to become a significant 

part of banking operations during this 

time.  Customers could access their accounts from 

any branch in the bank's network thanks to 

the introduction of Core Banking Solutions (CBS). 

Additionally, automated teller machines 

(ATMs) were introduced, allowing consumers to 

conveniently withdraw cash and carry out 

simple transactions. These technological 

advancements represented a significant step in 

the banking system's modernization.  

 

Growth of Digital Banking  

With the rapid growth of the internet and 

smartphones, Indian financial institutions 

gradually adopted digital banking services. 

Internet banking allowed customers to perform 

financial transactions online, such as transferring 

funds, checking account balances, and paying 

bills. This reduced the need to visit bank branches 

Transformation of Indian Financial Institutions:  
From Conventional Banking to Digital Innovation 
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frequently. By enabling users to manage their 

accounts via smartphone apps, mobile banking 

further increased accessibility. Mobile apps that 

offer safe access to financial services at any time 

and from any location were created by banks. 

Debit cards, credit cards, and online payment 

gateways are examples of digital payment 

methods that have grown in popularity.  

 

Money transfers are now quicker and more 

effective thanks to electronic fund transfer systems 

like RTGS (Real Time Gross Settlement) and 

NEFT (National Electronic Funds Transfer). The 

Unified Payments Interface (UPI), which enables 

immediate bank-to-bank transfers via 

mobile applications, was another significant 

advancement. In India, UPI has significantly 

boosted the use of digital payments and grown to 

be a significant component of regular financial 

transactions. 

 

Financial Inclusion and FinTech Growth  

Improving financial inclusion has been a key 

priority for the Indian government. Several 

initiatives have been introduced to ensure that 

financial services are accessible to all sections of 

society. The Pradhan Mantri Jan Dhan Yojana 

(PMJDY), which was introduced in 2014, was one 

of the most significant programs. The program's 

goal was to give every household access to a bank 

account and fundamental financial services like 

insurance and savings.  

 

The expansion of FinTech businesses in recent 

years has also helped to change the 

financial industry. These companies use 

technologies such as data analytics and digital 

platforms to provide innovative financial services. 

FinTech platforms make financial services quicker 

and more convenient by providing services like 

digital wallets, online lending, investment 

platforms, and payment solutions.  

 

Conclusion  

The development of Indian financial institutions 

from conventional banking systems to 

digital giants is a reflection of the nation's 

advancements in technology and the economy. 

Prior to financial reforms, government initiatives, 

and technological advancements, banking 

services were slow and restricted. Today, the 

system is a modern, inclusive financial network.  

 

Millions of people now have easier access to 

financial services thanks to FinTech 

innovations, digital banking, and UPI payments. It 

is anticipated that Indian financial institutions will 

become even more effective as technology 

develops and will be vital to future financial 

inclusion and economic growth. 

        
 

 
 

 
AUTHOR’S BIO: ISHA MAYANI
 
Isha Mayani, a PGDM Finance student of the 2025–27 batch, has a keen interest 

in financial concepts and market dynamics. Alongside her academic pursuits, she 

engages in creative expression through art and painting. She is driven by curiosity 

and a continuous desire to learn, evolve, and grow within the field of finance. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  

FinEdge: The Specialization Club Magazine    47 

 
 
 

 

 
 

 
 

BY JAYESH JAIN

With the stakes high in the high-stakes industry of 

the Indian Media and Entertainment (M&E) 

business, scale has ceased to be an added 

advantage but a condition to stay afloat. The 

collaboration of Reliance Industries Limited (RIL) 

and The Walt Disney Company (Star India), which 

was concluded at the end of 2024 and commenced 

its full functioning in 2025, can be regarded as the 

most significant event in Indian business history. 

Worth about $8.5 billion (Rs.  70,352 crore), it is 

not only an asset consolidation but an art of 

applying M&A to the concept of redefining market 

success and sovereignty online.  

 

The Strategic Blueprint: What to do with the 

"streaming wars"? 

The two were not similar in terms of challenges 

they encountered prior to the merger. IPL Disney 

Star was facing an unprecedented user exodus 

following the loss of digital rights to the property, 

and Viacom18 by Reliance was spending heavily 

to establish a presence. This competition was 

turned into synchronized supremacy by the 

merger.  

 

• Australcone Content: The JV is in 

possession of more than 120 TV channels and two 

of the largest OTTs in India (JioCinema and 

Disney+ Hotstar).  

• Monopolization of Sports: With the IPL, 

ICC, and English Premier League all under a 

single roof, the JV has become a virtual monopoly 

in Indian sports broadcasting, which is the main 

force behind the ad revenue.  

• Digital-First Ecosystem: Digital-first 

enables the entity to deliver content to the palm of 

the consumer and bypass the traditional 

bottlenecks created throughout distribution due to 

the massive 470-million strong telecom subscriber 

base under Reliance (Jio). 

 

Capital Structuring: Playing the Balanced 

Game.  

This deal has a complex risk and control policy as 

depicted by its financial structure. The joint venture 

model enabled both partners to do what they did 

best as opposed to a complete buyout: 

Entity 
Holding 

Percentage 

Role in 

the JV 

Reliance 

Industries 

(Direct) 

16.34% 

Capital 

Infusion & 

Strategic 

Oversight 

Viacom18 

(Reliance 

Subsidiary) 

46.82% 

Operational 

Management & 

Domestic 

Content 

The Walt 

Disney 

Company 

36.84% 

Global Content 

Library & 

Licensing 

 

The fact that Reliance has chosen to invest Rs. 

11,500 crore (est. $1.4 billion) as growth capital 

into the JV itself means that it becomes debt-light 

and prepared to invest in the next-generation tech, 

like AI-driven personalization and streaming in 4K, 

without putting a strain on the balance sheet of the 

parent company.  

 

Effects on Business Expansion and Resilience  

In the corporate finance approach, diversification 

is better in the sense that the merger will result in 

financial strength through revenue stream 

diversification. As linear TV (satellite) is 

experiencing zero growth (3-4 percent), the digital 

OTT sector is growing astronomically. The 43 

percent share of the TV advertising market can be 

used by the JV to subsidize its extremely 

aggressive digital growth, forming a moat that 

global competitors such as Netflix or Amazon 

Prime would not easily break in a market that is 

sensitive to price.  

 

In addition to this, the Competition Commission of 

India (CCI) also did due diligence and succeeded 

in approving the merger, which was indicative of all 

even mega-mergers being able to sail through 

regulatory challenges so long as the merger 

adopts evident value to consumers, in this case in 

The Titan Alliance: Cracking the  
Reliance-Disney Merger Decoding and its Strategic 
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the form of an integrated entertainment offering at 

affordable prices.  

 

Conclusion  

The Reliance-Disney merger, which currently runs 

under JioStar, can be taken as a conclusive 

example of strategic expansion. It points out that in 

the contemporary Indian economy; it is by mixing 

capital muscle (Reliance) with a creative heritage 

(Disney) that growth takes place. With all the steps 

to their capital structure optimization and 

consolidation of their market influence, these two 

titans have created a stable system of the digital 

transformation of Indian media that could set the 

pace of the digital revolution in Indian media for 

decades to come. 
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BY KARAN PATIL   

Financial inclusion has emerged as a cornerstone 

of India’s economic strategy in the 21st century. It 

is the process of ensuring access to affordable 

financial products and services such as banking, 

credit, insurance, and pensions for all individuals, 

particularly marginalized and underserved 

populations. The term “last mile” in this context 

refers to reaching individuals and communities in 

remote and rural areas, often excluded from 

mainstream financial systems. Achieving financial 

inclusion is not just a policy goal; it is a critical 

enabler for grassroot economic growth, poverty 

reduction, and equitable development. India, with 

its vast population of over 1.4 billion people, 

presents unique challenges and opportunities in 

this regard. While urban centers have seen 

significant penetration of banking and fintech 

services, rural areas still lag behind. Bridging this 

gap is crucial for inclusive growth, as rural India 

accounts for approximately 65% of the country’s 

population and contributes significantly to 

agricultural output and informal sector 

employment.   

 

Importance of Financial Inclusion 

Financial inclusion directly impacts economic 

empowerment and social development. By 

providing access to banking and credit facilities, 

individuals in rural areas can save securely, invest 

in education, health, and small businesses, and 

mitigate risks through insurance. According to the 

World Bank, inclusive financial systems are linked 

to higher economic growth, reduced inequality, 

and improved social mobility. 

 

For businesses, financial inclusion opens new 

markets and increases economic participation. For 

example, small and micro enterprises (SMEs), 

which form the backbone of India’s economy, often 

struggle to access formal credit. When these 

enterprises are financially included, they can 

expand operations, generate employment, and 

contribute to local economic growth. Thus, 

financial inclusion is not only a social imperative 

but also an economic strategy. 

 

Government Initiatives for Last-Mile Financial 

Inclusion 

India has implemented several initiatives aimed at 

promoting financial inclusion, particularly in rural 

and underserved areas: 

 

• Pradhan Mantri Jan Dhan Yojana 

(PMJDY):                                                                                            

Launched in 2014, this flagship scheme aims to 

provide every household with a bank account. 

Over 45 crore accounts have been opened under 

this scheme, bringing millions of previously 

unbanked individuals into the formal financial 

system. PMJDY also integrates insurance and 

pension benefits, enabling comprehensive 

financial security. 

 

• Microfinance and Self-Help Groups 

(SHGs): Microfinance institutions (MFIs) and 

SHGs have played a vital role in empowering 

women and rural entrepreneurs. By offering small 

loans and financial literacy programs, these 

organizations have enabled grassroots economic 

activity. For instance, the success of the SHG 

movement in Andhra Pradesh demonstrates how 

collective financial access can lead to local 

entrepreneurship and income generation. 

 

• Direct Benefit Transfers (DBT): DBT 

leverages technology to transfer subsidies and 

welfare benefits directly to beneficiaries’ bank 

accounts, reducing leakage and increasing 

transparency. Programs like LPG subsidy 

transfers and MGNREGA payments exemplify 

how last-mile connectivity can enhance financial 

access and trust in formal institutions. 

 

Role of Technology in Reaching the Last Mile   

Technological innovation has significantly 

accelerated financial inclusion in India. Digital 

banking, mobile wallets, and UPI (Unified 

Payments Interface) have transformed the way 

rural populations interact with financial services. 

According to the National Payments Corporation of 

India (NPCI), UPI transactions have crossed 

trillions of rupees, indicating rapid adoption even in 

semi-urban and rural areas. 

 

Fintech platforms like Paytm, PhonePe, and 

BharatPe have bridged geographical barriers, 

Financial Inclusion as Strategic Driver of Grassroot Economic Growth in India 
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allowing individuals to access payments, credit, 

and investment products from their smartphones. 

Furthermore, the growth of Aadhaar-based 

authentication has simplified account opening and 

KYC processes, reducing bureaucratic hurdles for 

first-time users. Technology also enables data-

driven credit assessment, allowing banks to offer 

microloans to individuals without formal credit 

histories. This is crucial for small farmers, daily 

wage workers, and informal sector entrepreneurs 

who traditionally face high barriers to financial 

access. 

 

Challenges in Achieving Last-Mile Financial 

Inclusion 

Despite progress, several challenges remain in 

achieving comprehensive financial inclusion: 

 

• Infrastructure Gaps: Many rural areas lack 

reliable banking infrastructure and internet 

connectivity, which limits access to digital financial 

services. 

 

• Financial Literacy: Awareness and 

understanding of financial products remain low in 

rural India. Without proper literacy, individuals may 

struggle to utilize services effectively, leading to 

low adoption or misuse. 

 

• Trust Deficit: Historical reliance on informal 

financial systems and concerns about digital fraud 

can prevent rural populations from embracing 

formal banking. 

 

• Regulatory and Operational Challenges: 

Managing microcredit risk, preventing over-

indebtedness, and ensuring sustainable delivery of 

services to remote areas require careful policy 

design and institutional support. 

 

Impact on Grassroot Growth 

Financial inclusion acts as a catalyst for grassroot 

economic growth. When individuals gain access to 

credit, they can invest in agriculture, start small 

businesses, and improve household income. 

Women, in particular, benefit significantly, as 

access to finance empowers them to contribute 

economically, enhance family welfare, and 

participate in decision-making. Studies have 

shown that inclusive financial systems lead to 

higher savings rates, increased consumption, and 

improved investment in human capital. 

Additionally, transparency and traceability of 

transactions through digital payments reduce 

corruption and increase the efficiency of 

government schemes. 

 

Conclusion 

Financial inclusion is more than a development 

goal; it is a strategic necessity for India’s 

sustainable economic growth. By targeting the last 

mile rural households, women, and informal sector 

workers the country can unlock significant 

economic potential and ensure equitable 

development. Government initiatives, coupled with 

technological innovation, have already made 

substantial strides, but challenges remain in 

infrastructure, literacy, and trust. For MBA 

professionals, understanding the dynamics of 

financial inclusion is critical for shaping policies, 

designing financial products, and leveraging 

technology to drive impact. The next frontier of 

India’s economic growth lies not just in urban 

centers or corporate corridors, but in the villages, 

small towns, and grassroots communities where 

financial inclusion can turn potential into 

prosperity.
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                                           BY KHUSHI MODI                                                                                              
 

Financial institutions play an important role in the 

growth and development of any economy. In India, 

banks and financial organizations have helped 

people save money, access credit and invest for 

the future for a time. The Indian financial system 

has changed a lot over the years.  Earlier banking 

was mostly traditional involving a lot of paperwork 

long queues. It was not easy for everyone to 

access.  

 

However, with reforms, technological 

advancement and the rise of fintech companies the 

sector have changed very quickly. Today digital 

banking, mobile payments and online financial 

services have made financial transactions faster 

and more convenient. This change has not 

improved efficiency but has also expanded 

financial access to millions of people across the 

country.  Financial institutions like banks have 

become more efficient and customer-friendly.  

 

The traditional banking system in India was based 

on branches and manual processes. For years 

customers depended on banks for basic financial 

services such as savings accounts, deposits and 

loans. All transactions were carried out through 

paperwork. People often had to wait in long 

queues at bank branches to complete simple 

tasks. Public sector banks played a role in this 

period and helped build trust in the banking 

system. Government initiatives such as bank 

nationalization helped expand banking services to 

semi-urban areas.  

 

While this system contributed significantly to 

growth and financial stability it also had certain 

challenges. The lack of technology made banking 

slower and less convenient for customers 

highlighting the need for modernization and 

technological innovation in the financial 

sector.  Financial institutions had to change to 

meet the needs of their customers. The Indian 

financial system had to adapt to technologies and 

innovations.  

 

The transformation of India’s banking sector 

accelerated after the reforms of 1991. These 

reforms aimed to improve the performance of 

institutions by promoting competition, efficiency 

and transparency. One of the important changes 

was the introduction of private sector banks 

alongside public sector banks. Institutions such as 

Axis Bank and HDFC Bank introduced banking 

technologies and modern management practices. 

During this period banks also began adopting 

innovations such as ATMs, electronic fund 

transfers and internet banking services.  

 

These developments significantly reduced the time 

required for transactions and improved customer 

convenience. As a result, the Indian banking sector 

became more competitive and efficient. The 

reforms not strengthened financial institutions but 

also created the foundation for the rapid growth of 

digital banking in the years that followed. Financial 

institutions continued to evolve and adapt to 

technologies.  

 

In years digital banking and fintech companies 

have become key drivers of change in India’s 

financial sector. Technological innovations have 

made it possible for financial institutions to provide 

services beyond banking methods. Customers can 

now transfer money, pay bills, invest or apply for 

loans using platforms without visiting a bank 

branch. A major factor behind this shift has been 

the adoption of the Unified Payments Interface 

(UPI) which has simplified digital payments across 

the country.  

 

Mobile applications such as PhonePe Google Pay 

and Paytm have made financial transactions more 

convenient and accessible for millions of users. 

Fintech startups are also playing a role by 

introducing innovative financial solutions such as 

digital lending and investment platforms. As a 

result, the financial sector is becoming more 

technology-driven and customer-focused. 

Financial institutions are using technology to 

provide services to their customers.  

 

Financial inclusion has become a priority in India’s 

financial development. It aims to ensure that 

financial services such as banking, credit, 

India’s Banking: Clicks Over Counters 
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insurance and digital payments are accessible to 

all sections of society people in rural and 

underserved areas. In years the government has 

introduced several initiatives to expand financial 

access across the country. One of the important 

initiatives is Pradhan Mantri Jan Dhan Yojana, 

which helped millions of people open basic bank 

accounts.  

 

In addition, digital platforms such as Unified 

Payments Interface (UPI) have made financial 

transactions simple and accessible in remote 

regions. These initiatives have encouraged people 

to participate in the financial system and have 

significantly improved financial inclusion in 

India.  Financial institutions are working to provide 

services to all sections of society.  

 

Although the Indian financial sector has evolved 

significantly it still faces challenges in the modern 

digital era. The rapid growth of banking has 

increased concerns about cybersecurity risks and 

digital fraud. Financial institutions must 

continuously strengthen their infrastructure to 

ensure safe and secure transactions. Another 

challenge is bridging the divide as not all sections 

of society have equal access to digital services or 

the knowledge to use them effectively.  

 

Regulatory authorities like the Reserve Bank of 

India play a role in maintaining financial stability 

and monitoring the sector. In the future the 

integration of technologies such as artificial 

intelligence, blockchain and advanced analytics is 

expected to transform financial services further 

making them more efficient, transparent and 

accessible. Financial institutions will continue to 

adapt to technologies and innovations.  

 

In conclusion the evolution of financial institutions 

reflects the country’s broader economic 

transformation. From banking systems that relied 

heavily on physical branches and manual 

processes the sector has moved towards a 

modern and technology-driven financial 

ecosystem.  Economic reforms, technological 

advancements and government initiatives have 

played a role in shaping this transformation. Today 

digital banking and fintech innovations have made 

financial services faster more efficient and more 

accessible to millions of people.  

 

As India continues to adopt technologies and 

strengthen its financial infrastructure financial 

institutions will remain key drivers of economic 

growth and financial inclusion. The Indian financial 

system will continue to evolve and adapt to 

technologies and innovations. Financial 

institutions like banks will play a role, in providing 

services to all sections of society. The future of the 

financial sector looks promising with digital 

banking and fintech innovations leading the way.
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BY KHUSHI SHAH 

 

India’s financial system has witnessed a 

remarkable transformation over the past few 

decades. From a time when banking services were 

limited to a small section of society to today’s era 

of instant digital payments, the journey of Indian 

financial institutions reflects the country’s broader 

economic and technological progress. What was 

once a traditional, paper-based banking system 

has now evolved into a sophisticated digital 

ecosystem that supports millions of individuals, 

businesses, and government initiatives. 

 

The Early Years of Traditional Banking 

In the early years after independence, India’s 

financial sector was relatively underdeveloped. 

Banking services were primarily concentrated in 

urban areas and catered mainly to large 

businesses, traders, and wealthy individuals. Rural 

communities and small enterprises have very 

limited access to formal financial services and 

often relied on local moneylenders who charged 

extremely high interest rates. 

 

The establishment of the Reserve Bank of India 

(RBI) in 1935 played a crucial role in bringing 

stability and regulation to the financial system. As 

India’s central bank, the RBI was responsible for 

regulating banks, managing currency issuance, 

and implementing monetary policy. However, 

despite these efforts, access to banking services 

remained limited for a large portion of the 

population. 

 

Bank Nationalization and Expansion of 

Banking 

A major milestone in the evolution of Indian 

financial institutions came in 1969 when the 

Government of India nationalized 14 major 

commercial banks. The purpose of this reform was 

to ensure that banking services reached 

underserved sectors of the economy such as 

agriculture, small industries, and rural 

communities.  

 

Following nationalization, banks expanded their 

branch networks significantly, especially in rural 

and semi-rural areas. Public sector banks like 

State Bank of India played an important role in 

implementing government policies aimed at 

economic development and financial inclusion.  

 

During this period, several specialized financial 

institutions were also established to strengthen 

sector-specific financing. For example, the 

National Bank for Agriculture and Rural 

Development (NABARD) was created to support 

agricultural financing and rural development. 

These initiatives helped expand access to credit 

and encouraged economic activity across various 

sectors. 

 

However, banking operations during this era were 

still largely manual and paperwork-intensive. 

Transactions often required physical visits to bank 

branches, and processes were time-consuming. 

 

Financial Sector Reforms in the 1990s 

The next significant phase of transformation began 

in the early 1990s with India’s economic 

liberalization. Financial sector reforms introduced 

greater competition and efficiency within the 

banking industry. Private sector banks were 

allowed to operate, bringing modern technology, 

innovative products, and improved customer 

services. 

 

Banks began adopting technological systems such 

as core banking solutions, automated teller 

machines (ATMs), and internet banking. These 

developments improved operational efficiency and 

allowed customers to access banking services 

more conveniently. 

 

The entry of new private banks also encouraged 

traditional public sector banks to modernize their 

services. As a result, the Indian banking system 

gradually shifted from a purely branch based 

model to a more technology-driven structure. 

 

The Digital Revolution in Financial Services 

In the last decade, India has experienced a major 

digital transformation in financial services. 

The Rise of Digital Finance in India: A Journey of Transformation 
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Advances in mobile technology, internet 

connectivity, and government initiatives have 

made financial services more accessible than ever 

before. 

 

One of the most important institutions driving this 

change is the National Payments Corporation of 

India (NPCI). NPCI has developed several 

innovative digital payment systems that have 

simplified financial transactions across the 

country. 

 

Among these innovations, the Unified Payments 

Interface (UPI) stands out as a revolutionary 

development. UPI allows individuals to transfer 

money instantly between bank accounts using 

their smartphones. The system has transformed 

the way people make payments, from online 

shopping to paying small vendors and services 

providers. 

 

Digital payment applications such as PhonePe, 

Paytm, and Google Pay have further accelerated 

the adoption of digital transactions in everyday life. 

Today, even small roadside vendors and local 

shops accept digital payments, demonstrating how 

deeply digital finance has penetrated the Indian 

economy. 

 

Rise of FinTech and Innovation 

Another important development in the evolution of 

Indian financial institutions is the rapid growth of 

financial technology, commonly known as 

FinTech. FinTech companies use advanced 

technologies to provide innovative financial 

solutions such as digital lending platforms, 

investment applications, and automated financial 

advisory services. Rather than replacing traditional 

banks, many FinTech firms collaborate with them 

to enhance customer experience and expand 

service offerings. This collaboration has helped 

create a more efficient and responsive financial 

ecosystem. 

 

FinTech innovations have also made financial 

services more accessible to young customers and 

small businesses. Through mobile apps and online 

platforms, individuals can now manage 

investments, apply for loans, and track their 

financial activities easily.  

Financial Inclusion and Economic 

Development 

One of the most significant achievements of India’s 

financial transformation has been the expansion of 

financial inclusion. Millions of people who 

previously had no access to formal banking 

services now have bank accounts and can 

participate in the financial system. 

  

Digital platforms have enabled direct benefit 

transfers from the government to citizens, reduced 

transaction costs, and improved transparency. 

Small businesses and entrepreneurs also benefit 

from easier access to digital payments and 

financial tools, which support business growth and 

economic development.  

 

A strong financial system plays a vital role in 

channeling savings into productive investments, 

which contributes to long-term economic growth. 

 

Looking Ahead 

While India’s financial system has made 

impressive progress, challenges remain. Issues 

such as cybersecurity threats, digital fraud, and the 

need for greater financial literacy must be 

addressed to ensure sustainable growth in digital 

finance. 

 

At the same time, emerging technologies such as 

artificial intelligence, blockchain, and advanced 

data analytics are expected to further reshape 

financial institutions in the coming years. These 

technologies have the potential to make financial 

services even more efficient, secure, and 

accessible. 

 

Conclusion 

The evolution of Indian Financial institutions from 

traditional banking systems to digital powerhouses 

highlights the country’s ability to adapt to changing 

economic and technological environments. 

Through policy reforms and technological 

innovation, India has built a financial ecosystem 

that supports both economic growth and financial 

inclusion. As digital transformation continues, 

financial institutions will play an even greater role 

in shaping India’s future. 
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                                    BY LAVISH KOTHARI 
                                                          

The Indian financial system has changed 

significantly over the past few decades. Once, 

banking meant long waits in physical branches and 

tedious paperwork. Today, India enjoys a vibrant 

digital financial ecosystem where transactions 

happen in seconds through smartphones. This 

shift from traditional banking to digital 

powerhouses highlights the country’s 

technological progress, policy reforms, and 

increasing financial inclusion. 

 

The Foundations of Traditional Banking 

In the early years following independence, public 

sector banks and traditional financial institutions 

dominated the Indian banking system. Banking 

services relied heavily on physical infrastructure, 

manual record-keeping, and face-to-face customer 

interaction. Customers had to visit bank branches 

for basic tasks like deposits, withdrawals, and fund 

transfers. 

 

A major change occurred with the nationalization 

of key banks in 1969 and again in 1980. The aim 

of this nationalization was to ensure banking 

services reached rural and underserved areas. 

Financial institutions supported agriculture, small 

businesses, and infrastructure development. 

However, the system still depended on paper-

based processes and limited technology, making 

banking operations slower and less efficient. 

 

Despite these challenges, traditional banking 

institutions provided a solid foundation for India’s 

financial stability and economic growth. They 

mobilized household savings, increased credit 

facilities, and strengthened the formal financial 

sector. 

 

Economic Reforms and Modernization 

The economic liberalization of 1991 marked a key 

moment in the evolution of India’s financial 

institutions. By introducing market-driven reforms, 

the government opened the banking sector to 

private and foreign banks. This moves increased 

competition and promoted the use of modern 

banking technologies. New-generation private 

banks brought in systems like automated teller 

machines (ATMs), core banking systems (CBS), 

and electronic payment methods. Core banking 

allowed customers to access their accounts from 

any branch, making transactions more convenient 

and efficient. Internet banking also began to 

emerge, enabling customers to perform 

transactions online without visiting a branch. 

During this period, financial institutions began to 

prioritize customer service, innovation, and 

technology integration. This modernization of 

banking infrastructure laid the groundwork for the 

digital revolution that followed. 

 

The Digital Revolution in Indian Banking 

The real transformation of Indian financial 

institutions took off in the 2010s with the rapid 

growth of internet access and smartphone usage. 

Financial services shifted from physical branches 

to digital platforms, enabling quicker, safer, and 

more convenient transactions. 

 

One of the most important innovations is the 

Unified Payments Interface (UPI), launched by the 

National Payments Corporation of India (NPCI) in 

2016. UPI transformed the digital payments 

landscape by allowing instant bank-to-bank 

transfers via mobile apps. Today, millions use UPI-

based platforms like PhonePe, Google Pay, and 

Paytm for everyday transactions. Besides digital 

payments, banks introduced mobile banking 

applications that let customers transfer funds, pay 

bills, apply for loans, and manage investments 

right from their smartphones.  This move towards 

digital platforms has greatly decreased reliance on 

physical bank branches. 

 

Government Initiatives and Financial Inclusion 

Government programs have played a vital role in 

accelerating digital transformation. Initiatives like 

the Pradhan Mantri Jan Dhan Yojana (PMJDY) 

have enabled millions of previously unbanked 

individuals to open bank accounts and access 

formal financial services. 

 

The integration of Jan Dhan accounts, Aadhaar 

identification, and mobile connectivity known as 

the JAM trinity has created a strong framework for 

From Vaults to Virtual: India’s Financial Transformation 
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financial inclusion. This system supports efficient 

distribution of government subsidies and benefits 

directly to bank accounts through Direct Benefit 

Transfer (DBT) schemes. As a result, digital 

financial infrastructure has expanded rapidly 

across both urban and rural areas, improving 

access to savings, credit, insurance, and 

investment opportunities. 

 

The Rise of FinTech and Digital Innovation 

Another key factor in the evolution of Indian 

financial institutions is the rise of financial 

technology (FinTech) companies. These firms use 

advanced technologies such as artificial 

intelligence, big data analytics, blockchain, and 

cloud computing to deliver innovative financial 

solutions. 

 

Digital lending platforms, robo-advisory services, 

wealth management apps, and Buy Now Pay Later 

(BNPL) services are transforming how individuals 

and businesses interact with financial institutions. 

FinTech startups are also making credit more 

accessible to individuals and small businesses 

without traditional credit histories. Many banks now 

view FinTech companies as partners rather than 

competitors. These collaborations help traditional 

institutions adopt new technologies while 

maintaining regulatory compliance and customer 

trust. 

 

Challenges in the Digital Era 

Despite rapid progress, several challenges 

remain. Cybersecurity threats and online fraud 

have become major concerns as transactions 

move to digital platforms. Protecting sensitive data 

and ensuring privacy are critical responsibilities for 

both banks and regulators.  Digital literacy is 

another significant issue. While smartphone and 

internet usage is growing, many people still lack 

the knowledge or confidence to use digital financial 

services effectively. Addressing this gap requires 

education, awareness, and user-friendly 

technologies. 

 

The Future of Indian Financial Institutions 

The future of Indian financial institutions will likely 

focus on continued technological innovation and 

deeper financial integration. Emerging 

technologies such as artificial intelligence, 

blockchain, and digital currencies could further 

transform the sector. 

 

Banks are increasingly adopting data-driven 

decision-making and personalized services to 

enhance customer experience. At the same time, 

regulatory bodies like the Reserve Bank of India 

are working to create a balanced environment that 

encourages innovation while ensuring financial 

stability. India’s digital financial infrastructure is 

already among the most advanced in the world, 

and its continued development will be crucial for 

economic growth and financial empowerment. 

 

Conclusion 

The evolution of Indian financial institutions from 

traditional banking systems to digital powerhouses 

represents a major shift in the country’s economic 

history. This journey—from manual operations and 

branch-based services to instant digital payments 

and technology-driven solutions—demonstrates 

India’s ability to adapt and innovate. As digital 

technologies continue to evolve, Indian financial 

institutions are expected to become even more 

efficient, inclusive, and globally competitive. This 

transformation not only strengthens the financial 

sector but also empowers millions of individuals 

and businesses to actively participate in the 

growing digital economy. 
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                              BY MANDIRA SHOW

India's economic advancement in the past twenty 

years has been closely tied to the evolution of its 

financial system, especially the capital markets. 

Capital markets are essential in channeling 

savings and steering them towards productive 

investments. They grant businesses access to 

extended financing and present investors with 

chances to increase their wealth. As retail 

investors become more involved, technological 

progress accelerates, and regulatory frameworks 

strengthen, India’s capital markets have 

transformed into a robust engine that fosters 

economic growth, entrepreneurship, and financial 

inclusion 

 

Capital markets consist primarily of equity markets 

and debt markets where financial instruments such 

as stocks, bonds, and other securities are traded. 

In India, the growth of the stock market has been 

remarkable. The increasing number of Demat 

accounts, rising retail investor participation, and a 

strong pipeline of Initial Public Offerings (IPOs) 

have significantly expanded the scope of capital 

markets. Over the past few years, millions of new 

investors have entered the market due to improved 

financial awareness and easier access to digital 

trading platforms. This has increased liquidity and 

strengthened market depth, making capital 

markets an important contributor to India’s 

economic development. 

 

Equity markets play a vital role in helping 

companies raise capital for expansion, innovation, 

and infrastructure development. Through 

mechanisms such as IPOs and Follow-on Public 

Offerings (FPOs), businesses can access funds 

from a wide pool of investors. Several Indian 

companies have successfully utilized capital 

markets to finance their growth and scale their 

operations. The IPO wave in recent years has 

seen companies from diverse sectors including 

technology, fintech, manufacturing, and consumer 

services raise significant capital. This influx of 

funds not only supports corporate growth but also 

creates employment opportunities and drives 

overall economic activity. In addition to equity 

markets, debt markets are another critical 

component of the capital market ecosystem. Debt 

instruments such as corporate bonds and 

government securities allow institutions and 

governments to raise funds for long-term projects 

while providing investors with relatively stable 

returns. The development of a strong corporate 

bond market is particularly important for 

infrastructure financing and large-scale 

investments. In India, efforts are being made to 

deepen the debt market by improving 

transparency, enhancing credit rating systems, 

and encouraging institutional participation. 

 

Another emerging segment within India’s capital 

markets is alternative investments. Instruments 

such as Real Estate Investment Trusts (REITs), 

Infrastructure Investment Trusts (InvITs), and 

Alternative Investment Funds (AIFs) have created 

new opportunities for investors and businesses 

alike. These investment vehicles allow investors to 

participate in large-scale infrastructure and real 

estate projects without directly owning physical 

assets. At the same time, they provide companies 

with access to structured financing options. As 

these markets continue to develop, they are 

expected to play a significant role in funding India’s 

infrastructure and urban development. 

 

Technology has been one of the most 

transformative forces shaping India’s capital 

markets. The digitization of trading platforms, 

mobile-based investment applications, and online 

brokerage services have made investing easier 

and more accessible than ever before. Investors 

can now open trading accounts, execute 

transactions, and track their portfolios through 

digital platforms with minimal effort. Furthermore, 

digital payment systems and streamlined account 

opening processes have encouraged first-time 

investors to participate in the markets. This digital 

revolution has significantly reduced barriers to 

entry and democratized access to financial 

markets. 

 

The role of regulatory institutions has also been 

essential in strengthening investor confidence and 

maintaining market stability. Regulatory authorities 
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ensure transparency, protect investor interests, 

and enforce fair trading practices within the 

financial system. By implementing strong 

governance standards and monitoring market 

activities, regulators help maintain a balance 

between innovation and risk management. Over 

time, regulatory reforms and improved surveillance 

mechanisms have contributed to the credibility and 

resilience of India’s capital markets. 

 

Despite the remarkable progress, India’s capital 

markets still face several challenges. Market 

volatility, global economic uncertainties, and 

geopolitical risks can influence investor sentiment 

and impact capital flows. Additionally, financial 

literacy among investors remains uneven, 

particularly in rural areas. Many individuals still 

lack adequate knowledge about investment risks, 

diversification, and long-term wealth management. 

Addressing these challenges through investor 

education programs and stronger risk 

management practices will be essential for 

sustaining long-term market growth. 

 

Looking ahead, the future of India’s capital markets 

appears highly promising. As India continues to 

emerge as one of the world’s fastest-growing 

major economies, capital markets will play a 

central role in financing innovation, infrastructure, 

and entrepreneurship. Increasing participation 

from domestic investors, along with growing 

interest from global institutional investors, will 

further strengthen market depth and liquidity. 

Technological advancements, regulatory reforms, 

and financial inclusion initiatives are expected to 

accelerate the development of the capital market 

ecosystem. 

 

Moreover, the expansion of start-up ecosystems 

and new-age industries such as technology, 

renewable energy, and digital services will likely 

generate greater demand for capital market 

financing. As more companies choose to raise 

funds through public markets, investors will have 

broader opportunities to participate in India’s 

growth story. This dynamic relationship between 

businesses and investors highlights the 

importance of capital markets as a bridge 

connecting savings with productive investment. 

 

In conclusion, capital markets have become a 

powerful engine of economic growth in India. By 

enabling efficient allocation of financial resources, 

supporting corporate expansion, and encouraging 

investment participation, they contribute 

significantly to the country’s development. With 

continuous innovation, improved regulatory 

oversight, and increased investor awareness, 

India’s capital markets are well positioned to drive 

sustainable economic progress in the years to 

come. As the nation moves toward becoming a 

global economic powerhouse, strong and vibrant 

capital markets will remain a key pillar of its 

financial future. 
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   BY PARTH PAWAR  

  
In recent years, mergers and acquisitions have 
become one of the most effective strategies for 
business expansion in India, especially in the 
banking sector where competition is becoming 
stronger every year. Instead of depending only on  
organic growth, banks now look at acquisitions as 
way to increase market share, improve product 
offerings, and strengthen their financial position 
within a short period. A strong example of this in 
India is Axis Bank acquiring the consumer banking 
business of Citibank India. This transaction clearly 
shows how a strategic acquisition can support 
business growth and improve long term 
competitiveness in the financial sector 

 

Axis Bank completed this acquisition in 2022 after 

receiving regulatory approvals. The deal included 

Citibank’s retail banking operations in India such 

as savings accounts, deposits, personal loans, 

credit cards, and wealth management services. It 

also involved a premium customer base spread 

across major urban centers. Reports at the time 

indicated that the transaction value was around 

₹11,600 crores. Although Citibank continued its 

institutional business in India, its consumer 

banking segment became part of Axis Bank’s 

growth strategy. 

 

The most important advantage for Axis Bank was 

immediate access to a high-quality customer base. 

Citibank had built a strong reputation among 

salaried professionals, business owners, and high-

income customers who regularly used premium 

banking products. Acquiring this segment allowed 

Axis Bank to expand in an area where customer 

trust normally takes years to build. In banking, 

customer acquisition cost is often high, so gaining 

an established portfolio through acquisition can be 

financially more efficient than building it gradually. 

 

One major area where Axis Bank benefited was 

the credit card business. Citibank had a strong 

presence in premium credit cards and reward-

based products. By acquiring this portfolio, Axis 

Bank improved its position in one of the fastest 

growing retail banking segments in India. Credit 

cards are important because they generate fee 

income, revolving interest income, and long-term 

customer engagement. This strengthened Axis 

Bank’s competitive position against major private 

sector banks such as HDFC Bank and ICICI Bank. 

 

The acquisition also strengthened Axis Bank’s 

liability base through additional deposits. In 

banking, deposits are considered an important part 

of liabilities because they provide low-cost funds 

that support lending operations. Citibank’s 

customers had strong deposit relationships, 

especially in metro cities, and this improved Axis 

Bank’s liquidity position. A stronger deposit base 

also improves the CASA ratio, which refers to 

current account and savings account deposits. A 

healthy CASA ratio is important because it lowers 

the overall cost of funds and supports profitability. 

 

Another important benefit came through wealth 

management services. Citibank had many 

customers who used investment advisory, portfolio 

planning, and premium relationship banking 

services. These clients generally contribute to fee-

based income, which is important because it 

improves noninterest revenue for a bank. By 

integrating these customers, Axis Bank gained an 

opportunity to expand its wealth management 

business and improve revenue diversification. 

 

From a strategic point of view, this acquisition also 

improved Axis Bank’s market positioning. In the 

banking industry, scale matters not only in terms of 

size but also in terms of product depth and 

customer quality. By acquiring a premium retail 

portfolio, Axis Bank strengthened its brand image 

as a bank capable of serving both mass market 

and high value customers. This also created 

positive market perception because investors 

often view successful acquisitions as a sign of 

future growth potential. 

 

At the same time, acquisitions in banking are not 

free from challenges. Customer migration from one 

bank to another requires careful integration of 

systems, service channels, and communication 

processes. Customers who were earlier 

associated with Citibank expected uninterrupted 
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digital access and smooth service continuity. Axis 

Bank therefore had to focus on operational 

integration to maintain trust and avoid customer 

attrition. 

 

The long-term business potential of this acquisition 

is significant. India’s banking sector is becoming 

increasingly digital, and premium customers now 

expect personalized digital services, faster 

transactions, and integrated financial solutions. 

Axis Bank can use this acquired customer base to 

cross sell insurance, investment products, and 

advanced lending services. Cross selling is 

important because it increases customer lifetime 

value and improves profitability without major 

additional acquisition cost.  

 

In the future, this acquisition may also help Axis 

Bank expand further in digital wealth management 

and premium lending. As India’s financial sector 

continues to evolve, more banks may choose 

similar strategic acquisitions to strengthen specific 

business segments instead of depending entirely 

on branch-based expansion. This transaction 

therefore represents a broader shift in Indian 

banking where strategic capital allocation is 

becoming central to growth. 

 

From an analytical perspective, this case also 

shows that in modern banking, growth is no longer 

only about increasing branch numbers or customer 

count. What matters more is acquiring the right 

type of customers, improving product profitability, 

and building stronger financial efficiency. Axis 

Bank’s decision appears strategically important 

because it focused on quality business segments 

that can generate stable long-term returns. If the 

bank continues to manage these relationships 

effectively, this acquisition may become one of its 

most valuable growth decisions over the coming 

years. 

 

In conclusion, Axis Bank’s acquisition of Citibank’s 

consumer banking business is a strong example of 

how mergers and acquisitions can directly support 

business growth. It improved customer reach, 

strengthened deposits, expanded credit card 

operations, and increased fee-based business 

opportunities. More importantly, it showed that in a 

competitive banking environment, strategic 

acquisitions can create faster growth and stronger 

long-term positioning. 
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BY PRISHA SANGHAVI 

India stands at a remarkable inflection point. With 

a GDP surpassing $3.7 trillion and projections 

placing it among the world's top three economies 

by 2030, the country's corporate landscape is 

transforming at a pace few could have predicted a 

decade ago. At the heart of this transformation lies 

a triad of strategic imperatives: astute capital 

structuring, bold mergers and acquisitions (M&A), 

and disciplined strategic expansion. Together, 

these forces are not merely reshaping individual 

businesses — they are redrawing the contours of 

Indian industry itself. 

 

The Art and Science of Capital Structuring 

Capital structuring — the deliberate calibration of a 

firm's debt, equity, and hybrid instruments — is the 

financial spine of every ambitious enterprise. In 

India, where cost of capital and regulatory 

frameworks has historically constrained growth, 

getting this balance right can be the difference 

between a company that scales and one that 

stagnates. 

 

The rise of India's capital markets has been 

nothing short of spectacular. Indian IPOs raised 

over ₹90,000 crore in FY2024, a record that 

reflects deep retail investor participation and 

institutional confidence. Companies are no longer 

solely reliant on bank loans; they are tapping Non-

Convertible Debentures (NCDs), External 

Commercial Borrowings (ECBs), and Alternative 

Investment Funds (AIFs) to fuel their ambitions. 

The democratization of equity financing through 

SEBI’s progressive regulations has given mid-

sized companies access to capital that was once 

the preserve of conglomerates. 

 

The optimal capital structure, however, is not a 

static formula. It must evolve with the business 

cycle, interest rate environment, and the 

company’s own risk appetite. India’s fintech sector 

has favored equity-heavy structures during growth 

phases, while infrastructure companies rely on 

long-tenor debt instruments aligned to their asset 

lives. The emergence of green bonds and 

sustainability-linked financing adds yet another 

dimension, rewarding businesses that integrate 

ESG considerations into their financing strategies. 

 

Mergers & Acquisitions: The Acceleration 

Engine 

India’s M&A market has undergone a structural 

shift. What was once dominated by cross-border 

inbound deals is now increasingly driven by 

domestic consolidation and outbound acquisitions. 

India recorded M&A deals worth approximately 

$60 billion in 2023, with sectors like technology, 

pharmaceuticals, and financial services leading 

the charge. 

 

The motivations driving M&A activity in India are as 

diverse as the deals themselves. Market 

consolidation has been a defining theme in 

telecom, where Jio-led disruption forced 

incumbents to merge or exit. In retail and e-

commerce, platforms have pursued horizontal 

integration to achieve scale rapidly. Meanwhile, 

pharmaceutical giants like Sun Pharma and Dr. 

Reddy’s have used acquisitions to secure 

intellectual property, expand into regulated 

markets, and plug portfolio gaps — a strategy that 

has propelled Indian pharma into the global top 

tier. 

 

Yet, M&A is not without its perils. Research 

consistently shows that more than half of all 

mergers fail to create shareholder value in the long 

run. The reasons are often cultural rather than 

financial — the friction of integrating differing 

organizational identities, management styles, and 

operational systems. The Tata Group’s acquisition 

of Jaguar Land Rover demonstrated how patience, 

brand stewardship, and operational investment 

can turn a struggling asset into a profitable 

enterprise — but such successes demand 

exceptional managerial capability and sustained 

commitment. 

 

Due diligence in India’s context must go beyond 

financial audits. It must interrogate governance 

quality, related-party transactions, pending 

litigation, and compliance with India’s complex tax 
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and regulatory architecture. With the Competition 

Commission of India (CCI) taking a more assertive 

stance on combination filings, companies pursuing 

large-scale M&A must factor regulatory timelines 

into deal economics from the outset. 

 

Strategic Expansion: Beyond Organic Growth 

For Indian corporations, strategic expansion today 

encompasses far more than opening new 

branches or entering adjacent markets. It involves 

building ecosystem plays, forging global 

partnerships, and making calculated bets on 

technology-driven disruption. India’s Production-

Linked Incentive (PLI) schemes have catalyzed 

capacity expansion in electronics, 

semiconductors, and specialty chemicals, inviting 

both domestic and foreign capital into sectors that 

were previously underdeveloped. 

 

The Adani Group’s infrastructure expansion 

across ports, airports, renewable energy, and data 

centers illustrates the conglomerate model of 

strategic diversification — using strong cash flows 

from mature businesses to fund entry into high-

growth sectors. Conversely, focused players like 

DMart have demonstrated the power of organic 

expansion done with discipline, maintaining 

operational efficiency even as their store footprint 

grows steadily across tier-2 and tier-3 cities. 

 

India’s startup ecosystem has added a compelling 

dimension to the expansion narrative. Unicorns 

like Zepto, Meesho, and Razorpay have 

demonstrated that aggressive geographic and 

product expansion, backed by venture capital and 

a clear understanding of the Indian consumer, can 

create multi-billion-dollar enterprises within a 

decade. The challenge for these companies now is 

transitioning from growth-at-all-costs to 

sustainable, profitable scale — a journey that 

requires sophisticated financial planning and 

governance frameworks. 

 

The Road Ahead: Synergies and Systemic 

Challenges 

The interplay of capital structuring, M&A, and 

strategic expansion creates a virtuous cycle when 

managed well. A soundly financed company can 

pursue acquisitions more confidently; a well-

integrated acquisition can open new markets; new 

markets generate cash flows that strengthen the 

balance sheet, enabling the next phase of growth. 

India’s most admired corporates — from Reliance 

Industries to Infosys — have mastered this cycle, 

using it to build global-scale enterprises from 

domestic foundations. 

 

Systemic challenges, however, remain. India’s 

insolvency resolution framework, strengthened by 

the Insolvency and Bankruptcy Code (IBC), has 

improved creditor rights but still grapples with 

delays and haircut-heavy outcomes. Debt capital 

markets remain shallow compared to equity 

markets, limiting financing options for smaller 

businesses. Regulatory inconsistency across 

states complicates multi-geography expansion 

strategies, and global headwinds — rising interest 

rates, geopolitical fragmentation, and supply chain 

realignments require constant strategic 

recalibration. 

 

Conclusion 

Corporate India’s growth story is being written not 

in boardrooms alone, but in the strategic decisions 

made at the intersection of finance, governance, 

and ambition. Capital structuring provides the 

foundation; M&A provides the acceleration; 

strategic expansion provides the direction. When 

these three elements align — guided by rigorous 

analysis, strong leadership, and a long-term 

orientation — they produce enterprises that do not 

merely survive market cycles but define them. 

 

As India aspires to become a Viksit Bharat — a 

fully developed nation — by 2047, the corporate 

sector must shoulder a disproportionate share of 

that responsibility. The tools are available; the 

talent is abundant; the market opportunity is 

unparalleled. What remains is the will to deploy 

these instruments with wisdom, integrity, and a 

clear-eyed understanding that durable growth is 

always engineered, never accidental. 
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BY SAHIL DOSHI 
 

India’s economic progress in the twenty-first 

century has been supported by structural reforms, 

technological innovation, and the rapid 

development of financial markets. Among the most 

important pillars of this transformation are India’s 

capital markets, which have evolved into powerful 

engines that support economic expansion, 

entrepreneurship, and wealth creation. By 

connecting investors who possess surplus funds 

with businesses and governments that require 

capital, these markets perform a critical function in 

modern financial systems. 

 

Historically, India relied heavily on a 

bank-dominated financial structure where 

businesses primarily depended on loans for 

expansion. While banks remain an essential 

component of the financial system, the growing 

complexity and scale of India’s economy have 

highlighted the need for diversified funding 

sources. Capital markets have increasingly filled 

this gap by offering equity, debt, and alternative 

investment channels that facilitate efficient capital 

allocation and long-term economic development. 

 

Expansion of India’s Equity Markets 

One of the most visible signs of the transformation 

of Indian finance is the rapid growth of the equity 

market. Over the past decade, the number of retail 

investors has increased significantly due to digital 

trading platforms, simplified account opening 

procedures, and greater financial awareness. This 

democratization of investing has broadened 

market participation and strengthened liquidity 

across stock exchanges. 

 

Equity markets play a crucial role in enabling 

companies to raise capital through Initial Public 

Offerings (IPOs) and follow-on offerings. These 

mechanisms allow firms to access large pools of 

capital for expansion, innovation, and strategic 

investments. The increasing number of IPOs in 

sectors such as technology, renewable energy, 

manufacturing, and financial services 

demonstrates the growing confidence of 

companies and investors in India’s capital markets.  

 

For investors, equity participation also provides an 

opportunity to benefit from corporate growth and 

long-term economic expansion. As more 

households begin shifting their savings from 

traditional assets such as gold or real estate 

toward financial instruments, the equity market 

becomes an important driver of wealth creation. 

 

Importance of Debt Markets in Economic 

Development 

While equity markets often receive greater public 

attention, the development of a robust debt market 

is equally essential for sustainable economic 

growth. Debt instruments such as government 

securities, corporate bonds, and municipal bonds 

provide structured avenues for raising long-term 

funds. 

 

Infrastructure projects, transportation systems, 

energy networks, and urban development 

initiatives require substantial investments with long 

maturity periods. A well-functioning bond market 

enables both governments and corporations to 

finance such projects efficiently without placing 

excessive pressure on the banking system. 

Moreover, the presence of a developed debt 

market helps establish benchmark interest rates 

that guide borrowing costs across the entire 

economy. 

 

Role of Institutional and Alternative Investors 

Institutional investors have become key 

participants in India’s capital markets. Domestic 

institutional investors—including mutual funds, 

insurance companies, and pension funds—play a 

stabilizing role by providing long-term capital and 

reducing excessive market volatility. Their 

systematic investment approaches encourage 

disciplined investment behavior and strengthen 

market resilience. 

 

In addition, foreign institutional investors continue 

to view India as an attractive investment 

destination due to its strong economic 

fundamentals, expanding consumer base, and 

favorable demographic structure. Their 

participation enhances market liquidity and 
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integrates Indian markets with the global financial 

system. 

 

Another important development is the rise of 

alternative investment vehicles such as venture 

capital funds, private equity investments, and 

alternative investment funds (AIFs). These funding 

sources provide capital to startups and innovative 

businesses that may not yet have access to public 

markets. By supporting entrepreneurship and 

innovation, alternative investments contribute 

significantly to job creation and technological 

advancement. 

 

Technology and Regulatory Reforms 

Technological innovation has significantly 

transformed the functioning of capital markets in 

India. Digital trading platforms, real-time market 

analytics, algorithmic trading systems, and mobile 

investment applications have simplified 

participation for retail investors. Technology has 

not only improved efficiency but also reduced 

transaction costs and expanded access to 

financial services. 

 

At the same time, regulatory reforms have 

strengthened transparency and investor protection 

within the financial ecosystem. Continuous 

improvements in corporate governance standards, 

disclosure requirements, and market surveillance 

mechanisms have enhanced the credibility of 

Indian capital markets. A strong regulatory 

framework builds investor confidence and ensures 

that markets function in a fair and efficient manner. 

 

 

Challenges and the Way Forward 

Despite the progress achieved, India’s capital 

markets still face several challenges. Global 

economic uncertainties, market volatility, and 

uneven financial literacy levels across regions can 

influence investor participation. Additionally, many 

individuals in rural and semi-urban areas remain 

unaware of the potential benefits of capital market 

investments. 

 

Addressing these challenges requires coordinated 

efforts from policymakers, regulators, financial 

institutions, and educational organizations. 

Expanding financial literacy programs, 

encouraging responsible investing practices, and 

strengthening market infrastructure will be 

essential steps toward making capital markets 

more inclusive and resilient. 

 

Conclusion 

India’s capital markets have evolved from relatively 

limited trading platforms into dynamic financial 

institutions that support economic development. 

By enabling efficient capital allocation, supporting 

entrepreneurship, and mobilizing long-term 

investments, these markets play a crucial role in 

shaping the country’s growth trajectory. 

 

As India aims to strengthen its position as a major 

global economy, the role of capital markets will 

become increasingly significant. Continued 

regulatory reforms, technological innovation, and 

broader financial inclusion will further enhance the 

capacity of these markets to serve as engines of 

sustainable economic growth.
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BY SAKSHI SHAH

India is entering a transformative phase in its 

financial evolution. Over the past decade, the 

country has emerged as one of the fastest-growing 

major economies in the world. With strong 

economic reforms, rapid digitalization, and 

increasing global integration, India’s financial 

system is becoming more dynamic and globally 

connected. As emerging markets play a crucial 

role in shaping the future global economy, India 

stands at the center of this transformation. The 

country’s ability to attract global capital, strengthen 

financial institutions, and support sustainable 

economic ambitions will determine its position in 

the international financial landscape. 

 

One of the most significant factors shaping India’s 

financial future is the increasing flow of global 

capital into its markets. International investors are 

recognizing India as a stable and promising 

destination for investment. Compared to many 

developed economies that face slow growth and 

aging populations, India offers a young workforce, 

expanding consumer markets, and strong 

economic potential. As a result, foreign institutional 

investors (FIIs) and global funds are increasingly 

investing in Indian equities, bonds, and startups. 

These investments not only strengthen financial 

markets but also help businesses expand and 

innovate. 

 

India’s stock markets have become an important 

channel for global capital. The growth of major 

stock exchanges and the increasing participation 

of retail investors have strengthened the country’s 

financial ecosystem. Additionally, the inclusion of 

Indian government bonds in global bond indices is 

expected to attract significant foreign investment in 

the coming years. This will improve liquidity in the 

bond market and reduce borrowing costs for the 

government and corporations. Such developments 

reflect India’s growing integration with global 

financial markets. 

 

Another key driver of India’s financial 

transformation is digital innovation. India has 

developed one of the most advanced digital 

financial infrastructures in the world. Initiatives like 

digital payments, fintech platforms, and financial 

inclusion programs have significantly expanded 

access to financial services. Millions of people who 

previously had limited access to banking services 

can now participate in the formal financial system. 

Digital payment systems and fintech startups are 

revolutionizing the way financial transactions are 

conducted, making them faster, cheaper, and 

more transparent. 

 

This digital transformation is also attracting global 

attention. International investors are increasingly 

funding Indian fintech companies, recognizing the 

country’s potential to lead the next wave of 

financial innovation. India’s ability to combine 

technology with finance is creating new 

opportunities for economic growth and global 

competitiveness. 

 

Financial institutions also play a critical role in 

shaping India’s financial future. Strong and well-

regulated institutions ensure stability, trust, and 

efficiency in the financial system. Over the years, 

regulatory bodies have implemented reforms to 

strengthen the banking sector, improve 

transparency, and manage risks. Measures such 

as improved corporate governance, stricter 

lending standards, and enhanced regulatory 

oversight have helped create a more resilient 

financial system. 

 

Furthermore, India’s development finance 

institutions and public sector banks continue to 

support large infrastructure projects, which are 

essential for long-term economic growth. 

Infrastructure investment in sectors like 

transportation, renewable energy, and urban 

development will require massive financial 

resources. By mobilizing domestic and 

international capital, India can accelerate its 

development and strengthen its position in the 

global economy. 

 

India’s economic ambitions are also closely linked 

to its goal of becoming a global financial hub. Cities 

like Mumbai and the International Financial 

Services Centre (IFSC) in Gujarat are being 
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developed to attract international financial 

institutions, investment funds, and global banks. 

By creating a favorable regulatory environment 

and improving financial infrastructure, India aims to 

compete with established financial centers around 

the world. 

 

However, despite these opportunities, India faces 

several challenges in achieving its financial 

ambitions. Economic volatility, global geopolitical 

tensions, and fluctuations in capital flows can 

create uncertainties. Emerging markets often 

experience rapid inflows and outflows of foreign 

investment, which can affect currency stability and 

financial markets. Therefore, maintaining strong 

macroeconomic fundamentals and effective 

regulatory frameworks is essential. 

 

Another challenge is ensuring inclusive growth. 

While financial markets are expanding rapidly, it is 

important that the benefits of financial 

development reach all sections of society. 

Strengthening financial literacy, improving rural 

banking access, and supporting small and medium 

enterprises (SMEs) will help create a more 

inclusive financial system. Inclusive finance not 

only promotes social development but also 

strengthens the overall economy. 

Sustainability is another critical aspect of India’s 

financial future. As global attention shifts toward 

climate change and sustainable development, 

financial institutions and investors are increasingly 

focusing on environmental, social, and 

governance (ESG) standards. India has significant 

opportunities to attract green investments, 

particularly in renewable energy and sustainable 

infrastructure. By aligning financial strategies with 

sustainability goals, India can achieve long-term 

economic growth while addressing environmental 

challenges. 

 

In conclusion, India’s financial future in the global 

context is filled with both opportunities and 

responsibilities. The country’s strong economic 

fundamentals, expanding digital infrastructure, and 

growing attractiveness to global investors position 

it as a key player among emerging markets. 

However, sustaining this momentum requires 

continued reforms, strong financial institutions, 

and a commitment to inclusive and sustainable 

growth. If India successfully balances these 

factors, it has the potential to transform its financial 

system and emerge as a major force in the global 

economy. 
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BY SAKSHI YEOLEKAR

My grandfather still talks about the two hours he 

spent standing in a bank queue every month, just 

to deposit his pension. That was the 1990s, an era 

when a savings account felt like a privilege, not a 

right and where banking was largely a service 

designed for those who already had something to 

bank. 

 

Today, his grandson pays rent, splits restaurant 

bills and transfers money across states, all while 

standing in that same kind of queue, but now on a 

phone. 

 

The story of Indian financial institutions over the 

last three decades is not just a story of technology. 

It is a story of the intent of a country deciding, again 

and again, that finance should reach more people, 

serve more purposes and carry more ambition 

than it did before. 

 

The Era of Nationalization and Its Limitations 

When Indira Gandhi nationalized 14 major 

commercial banks in 1969, it was a political act but 

also a financial one. The intent was 

straightforward: get credit out of the hands of a few 

industrial families and into rural India, into 

agriculture, into small businesses that private 

banks had little interest in touching. 

 

It worked, to an extent. Branch networks expanded 

dramatically. Priority sector lending became 

mandatory. But the system also became slow, 

bloated and burdened by a culture that prioritized 

compliance over service. By the 1980s, public 

sector banks were everywhere and yet somehow, 

still not quite accessible. 

 

The real shake-up came in 1991. Liberalization 

didn't just open trade and industry, it cracked open 

the financial sector too. New private banks were 

licensed. Foreign banks were allowed in. The 

Reserve Bank of India, long seen as a cautious 

regulator, began to operate with a more market-

oriented outlook. HDFC Bank, ICICI Bank, UTI 

Bank (now Axis) these weren't just new entrants. 

They were a different philosophy of what banking 

could be. 

 

The Infrastructure That Made It Possible 

What often gets overlooked in celebrating India's 

fintech boom is how much of it rests on publicly 

built infrastructure. The India Stack Aadhaar, UPI, 

Digi Locker, eSign was not a startup product. It 

was a government project, assembled over years 

and made available as an open platform. 

 

UPI is perhaps the clearest example. Launched in 

2016 by NPCI, it seemed modest at first a payment 

layer built on top of existing bank accounts. But the 

design was clever. It was instant, and free. Banks, 

fintech and third-party apps could all plug in. By 

December 2023, UPI was processing over 12 

billion transactions a month. No country had built 

anything like it at that scale and at that speed. 

 

Aadhaar gave the system something it had always 

lacked: a universal identity. For financial 

institutions, KYC has always been an expensive 

and time-consuming barrier to onboarding new 

clients. Aadhaar based eKYC changed the math 

entirely. Opening a bank account could now take 

minutes. Loans could be underwritten with digital 

trails. Insurance could reach people who had never 

met an agent in person. 

 

Banks Becoming Something Else 

Traditional banks haven't just adopted technology; 

they've had to rethink what they are. SBI YONO, 

launched in 2017 was an early attempt by India's 

largest public sector bank to build a digital 

ecosystem rather than just a banking app. You 

could book flights, order groceries, apply for loans 

all within the same interface. Whether it worked 

perfectly or not is debatable, but the ambition itself 

was telling. 

 

HDFC and ICICI followed different paths with 

heavy investment in analytics, AI driven credit 

scoring and partnerships with fintech rather than 

competing with them. The emergence of co 

lending models, where banks and NBFCs share 

risk on loans, showed that the ecosystem had 
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matured enough to collaborate rather than simply 

consolidate. 

 

Small Finance Banks and Payments Banks, two 

new categories created by the RBI around 2015-

16 added further texture to the landscape. 

Institutions like Equitas, AU and Airtel Payments 

Bank were designed to serve segments that large 

banks found uneconomical. They weren't expected 

to replace traditional banks. They were built to 

reach around them. 

 

The Stress Beneath the Surface 

It would be incomplete to tell this story without 

acknowledging the crises. The NPA problem that 

peaked around 2017-18 was not a natural disaster, 

it was the result of years of aggressive lending, 

weak governance and in some cases, outright 

fraud. Banks like Punjab National Bank, Yes Bank 

and IL&FS did not just fail; they shook confidence 

in the entire sector. 

 

The RBI's response: tighter provisioning norms, 

prompt corrective action frameworks, the 

Insolvency and Bankruptcy Code was not 

painless. But it was probably necessary. India's 

banking system today carries much lower gross 

NPA ratios than it did five years ago. That didn't 

happen by accident. 

 

 

Where Does This Leave Us? 

India's financial institutions today are caught 

between two realities. On one hand, the 

infrastructure is genuinely world class. UPI is being 

exported to Singapore, the UAE, France. The 

Account Aggregator framework is allowing 

individuals to share financial data across 

institutions seamlessly. From a purely architectural 

standpoint, India is building things that developed 

markets are still figuring out. 

 

On the other hand, deep problems remain. Rural 

credit gaps are real. The informal economy still sits 

outside most formal financial structures. 

Cybersecurity risks have grown precisely because 

digital adoption has been so rapid. And the 

concentration of power in a handful of large private 

banks raises questions about competition and 

access that regulation hasn't fully answered. 

 

The evolution of Indian financial institutions, in 

other words, is not finished. It rarely is, what has 

changed. Indians today expect their bank to be 

available at midnight, to process a transaction in 

seconds, to know their financial history without 

making them fill out seventeen forms. That 

expectation is itself a form of progress. 

 

My grandfather wouldn't recognize the queue 

anymore. That might be the simplest way to 

measure how far we've come. 
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BY SHARVARI ARDEKAR

India is increasingly becoming one of the most 

influential emerging economies in the global 

financial system. Over the past few decades, the 

country has transformed from a relatively closed 

economy into a major participant in global trade, 

finance, and investment flows. With rapid 

economic growth, a large consumer base, 

technological advancement, and supportive 

government policies, India’s financial future 

appears closely tied to global capital movements 

and its ambitions to become a leading economic 

power. 

 

Emerging markets like India play a crucial role in 

shaping the global economy. These economies 

typically experience faster growth compared to 

developed nations because of expanding 

industries, improving infrastructure, and rising 

consumption. India, in particular, stands out due to 

its demographic advantage. With one of the 

youngest populations in the world, the country has 

a growing workforce that can drive productivity and 

innovation. This demographic dividend creates 

strong potential for long-term economic expansion 

and makes India an attractive destination for global 

investors. 

 

Global capital flows have been instrumental in 

supporting India’s economic development. Foreign 

direct investment (FDI) and foreign portfolio 

investment (FPI) bring not only financial resources 

but also technology, expertise, and management 

practices. Multinational companies investing in 

India help create jobs, improve productivity, and 

integrate the country more deeply into global value 

chains. Sectors such as information technology, 

manufacturing, renewable energy, financial 

services, and e-commerce have witnessed 

significant inflows of foreign investment. 

 

The Indian government has taken several 

initiatives to attract global capital and strengthen 

the financial system. Reforms such as the 

introduction of the Goods and Services Tax (GST), 

the Insolvency and Bankruptcy Code (IBC), and 

digital financial infrastructure have improved 

transparency and efficiency in the economy. 

Additionally, programs like “Make in India,” “Digital 

India,” and “Startup India” aim to encourage 

innovation, manufacturing growth, and 

entrepreneurship. These policies signal India’s 

intention to become not just a large consumer 

market but also a global hub for production and 

technological development. 

 

Another key aspect of India’s financial future is the 

rapid expansion of its digital economy. The growth 

of digital payment systems, financial technology 

(fintech) companies, and online banking has 

transformed how financial services are delivered. 

Platforms such as the Unified Payments Interface 

(UPI) have revolutionized digital transactions by 

making them fast, secure, and accessible. As 

digital financial inclusion expands, millions of 

individuals and small businesses gain access to 

banking, credit, and investment opportunities. This 

strengthens domestic demand while also making 

India’s financial ecosystem more attractive to 

international investors. 

 

India’s capital markets are also evolving and 

gaining greater global recognition. The stock 

markets have seen increasing participation from 

both domestic and international investors. As 

Indian companies expand globally and list on 

international exchanges, they strengthen India’s 

integration with the global financial system. 

Additionally, India’s bond markets are gradually 

opening to foreign investors, providing new 

opportunities for global capital to participate in the 

country’s infrastructure and development projects. 

 

However, India’s financial future in the global 

context is not without challenges. Economic 

growth must be supported by strong institutions, 

regulatory stability, and financial discipline. 

External factors such as global interest rate 

changes, geopolitical tensions, and economic 

slowdowns in major economies can affect capital 

flows to emerging markets. For instance, when 

interest rates rise in developed countries, investors 

may shift their funds away from emerging 

economies like India. Therefore, maintaining 

macroeconomic stability, controlling inflation, and 
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managing fiscal deficits are essential for sustaining 

investor confidence. 

 

Infrastructure development is another critical 

factor. To fully realize its economic ambitions, India 

needs continued investment in transportation, 

energy, logistics, and urban infrastructure. Efficient 

infrastructure improves productivity, reduces costs 

for businesses, and enhances global 

competitiveness. Large-scale projects in 

highways, railways, renewable energy, and smart 

cities are already underway, but sustained funding 

and effective implementation will be necessary. 

 

Human capital development also plays a vital role 

in India’s long-term financial growth. Education, 

skill development, and technological training are 

essential to prepare the workforce for future 

industries such as artificial intelligence, advanced 

manufacturing, and digital services. A skilled 

workforce will enable India to move up the global 

value chain and compete with other emerging 

economies. 

 

Sustainability is becoming increasingly important 

in the global financial system, and India must align 

its growth with environmental and social priorities. 

Green finance, renewable energy investments, 

and sustainable infrastructure projects are gaining 

attention from global investors. By focusing on 

sustainable development, India can attract 

responsible investment while addressing climate 

challenges. 

 

In conclusion, India’s financial future is deeply 

connected to global economic dynamics. As one of 

the world’s leading emerging markets, the country 

has significant opportunities to attract global 

capital, expand its financial markets, and 

strengthen its position in the global economy. With 

supportive reforms, digital innovation, 

infrastructure development, and a skilled 

workforce, India can achieve its economic 

ambitions and become a major driver of global 

growth. At the same time, careful policy 

management and long-term planning will be 

necessary to navigate global uncertainties and 

ensure sustainable and inclusive financial 

progress. 

 

 
 
AUTHOR’S BIO: SHARVARI ARDEKAR 
 

 
 
 

 
 

Sharvari Ardekar is a MET PGDM Finance student of 2025 - 27 batch with a 

curious mind and a genuine interest in financial markets and economic trends. 

She enjoys exploring how global developments shape the world of finance and is 

always eager to learn something new along the way. Known for her thoughtful 

approach and analytical mindset, she hopes to build a meaningful career in 

finance while continuing to grow and evolve. 

 

 
 
 
 
 
 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  

FinEdge: The Specialization Club Magazine    73 

 
 
 

 
 

 
BY SHREYA MORASKAR

Equity Risk Premium (ERP) is the additional return 

over and above the Risk-free rate of return. It 

follows the concept that returns must match the 

risk an individual undertakes by investing in certain 

asset classes. ERP is the compensation an 

investor expects to get by investing in a riskier 

asset class over the Risk-free return one gets by 

investing in Government bonds. 

 

Risk-Free rate of an economy is based on two 

components that are the default risk and the re-

investment Risk of the specific country. In theory, 

both these given risks need to be zero for it to be 

called as a Risk-Free rate, however in reality Re-

investment risk cannot be negated. To determine 

a Risk-Free rate of country we assume it is the 

same as a 10 Year Government Bond Yield issued 

by that country. 

 

The Equity Risk Premium is calculated as 

difference between the expected rate of return 

from the equity markets and the risk-free rate of 

return. It plays a crucial role in investment 

decisions, valuations and estimating the cost of the 

equity. 

 

Concept of Equity Risk Premium 

Equities are subject to market fluctuations, 

economic uncertainties and company specific 

risks. Because of all these uncertainties the 

investor expects a high return when they invest 

their funds in the stock market unlike the 

Government securities. It is the reward which the 

investor demands for bearing the higher level of 

risk associated with investing in stocks. 

 

The concept of ERP is widely used in financial 

models and valuation techniques. It is particularly 

important in estimating the cost of Equity which is 

the key component of Valuation. Mathematically 

the equity risk premium can be expressed as the 

difference between the expected return on the 

market portfolio and the risk-free rate of return 

ERP = Rm - Rf 

 

Where, Rm represents the expected return from the 

market and Rf represents the Risk-Free rate. A 

higher ERP indicates that the investor demands for 

a greater compensation for risk while a lower ERP 

indicates a greater confidence and stability in the 

financial markets. 

 

Equity Risk Premium in the Indian Markets 

India is an emerging economy, the ERP in India 

tends to be relatively higher compared to many 

developed economies. This is primarily because 

emerging markets like India are characterized by 

higher economic uncertainty, regulatory changes 

and market volatility. However, these markets also 

offer strong growth potential which attracts both 

domestic and international investors. 

 

Following is the data of the implied ERP of India 

for the period starting 1st January 1999 and ending 

on 1st January 2025. Taking an overview of the 

available data, it can be observed that for the past 

decade the implied ERP for India did not exceed 

2.60%. The data is sourced from market premia 

website and is available for all months of the year 

starting from 1999. However, for the sake of the 

article only the beginning of the year for each year 

is considered. 

 

Beginning Of the Year Implied ERP in India 

1999 1.97% 

2000 1.99% 

2001 2.08% 

2002 4.92% 

2003 7.31% 

2004 4.29% 

2005 4.62% 

2006 3.49% 

2007 2.98% 

2008 2.18% 

2009 6.56% 

2010 2.46% 

2011 3.10% 

2012 3.71% 

2013 2.82% 

2014 2.81% 

2015 2.28% 

2016 2.58% 

2017 2.58% 
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2018 1.65% 

2019 1.99% 

2020 2.05% 

2021 1.74% 

2022 1.63% 

2023 1.65% 

2024 1.43% 

2025 1.67% 

 

Factors Affecting Equity Risk Premium in India 

Several factors influence the level of equity risk 

premium in the Indian market. These factors reflect 

both domestic economic conditions and global 

financial developments. One of the most important 

factors is the level of interest rates in the economy. 

When government bond yields rise the risk-free 

rate increases which may reduce the equity risk 

premium if the expected market returns remain 

unchanged. On the contrary, when interest rates 

are low investors may shift their investments 

toward equities in search of higher returns. 

 

Economic growth also plays a significant role in 

determining ERP. India is considered one of the 

fastest-growing major economies in the world. 

Strong GDP growth, rising corporate earnings and 

increasing consumer demand often leads to 

greater investor confidence and may influence the 

level of equity risk premium. Market volatility is 

another critical factor. Political uncertainty, global 

economic events or financial crises can increase 

volatility in the stock market. During such periods, 

investors perceive equities as riskier and therefore 

demand a higher risk premium. 

 

Inflation expectations also affect ERP. Higher 

inflation reduces the real return on investments 

which may cause investors to demand higher 

nominal returns from equities. Additionally, 

investor sentiment and market liquidity can 

influence the premium as periods of high optimism 

or pessimism may change risk perceptions in the 

market. 

 

Conclusion 

The Equity Risk Premium is a fundamental 

concept in finance that reflects the additional return 

investors expect for taking on the risk of investing 

in equities. It serves as an important indicator for 

evaluating investment opportunities, determining 

the cost of equity, and performing company 

valuations. Understanding the equity risk premium 

helps investors make informed decisions about 

asset allocation and risk management. For 

financial analysts, policymakers and corporate 

managers ERP remains a key component in 

assessing the attractiveness and risk profile of the 

Indian equity market. 
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BY SIDDHI GIDWANI

India's corporate sector stands at crossroads. As 

the world's fifth-largest economy, poised to 

become the third by 2030, Indian businesses are 

no longer content with incremental growth. 

Boardrooms from Mumbai to Bengaluru are 

increasingly embracing sophisticated financial 

strategies: optimizing capital structures, executing 

bold mergers and acquisitions, and pursuing 

cross-border expansion. Understanding these 

forces is essential for anyone seeking to navigate 

India's dynamic business environment. 

 

The Architecture of Capital: Structuring for 

Growth 

At the core of every corporate growth story lies a 

fundamental question: how should a company 

finance itself? Capital structure: the blend of 

equity, debt, and hybrid instruments. It is not 

merely a technical component of the balance 

sheet; it is a strategic declaration about risk 

appetite and shareholders’ wealth. 

 

Indian companies have heavily relied on bank 

credit and promoter equity in the past, but the 

landscape has shifted dramatically. The rise of 

domestic capital markets, the maturation of the 

NSE and BSE, and the proliferation of private 

equity and venture capital have opened new 

avenues.  

 

The optimal capital structure balances the tax 

shield benefits of debt against the financial 

flexibility that equity provides. For capital-intensive 

sectors like infrastructure, steel, or real estate, 

higher levels of leverage can be economically 

efficient due to predictable cash flows and the 

benefits of interest tax shields. For more growth in 

technology or consumer businesses, equity-heavy 

financing preserves agility and supports 

innovation. The Insolvency and Bankruptcy Code 

(IBC) of 2016, primarily designed as a corporate 

resolution framework, has significantly altered the 

dynamics between lenders and borrowers in 

negotiating debt covenants, introducing market 

discipline that has improved capital allocation 

across the economy. 

 

Mergers & Acquisitions: Consolidation as 

Strategy 

India's Mergers & Acquisitions market has reached 

a stage of considerable maturity. According to 

industry data, mergers in India have substantially 

grown over the past decade, with sectors such as 

technology, financial services, pharmaceuticals, 

and consumer goods leading transaction volumes. 

Technology and AI continue to attract the highest 

investments, with around 85% of tech deals citing 

AI as a factor in 2025. Whether it is a domestic 

consolidation play, a private equity buyout, or a 

cross-border acquisition, M&A transactions have 

become a primary instrument of strategic 

transformation. Q3 2025 saw 55 inbound and 82 

outbound deals, showing renewed global interest. 

 

The strategic motivations underlying these 

transactions are diverse and instructive. 

Companies pursue acquisitions to gain market 

share rapidly, acquire talent and intellectual 

property, expand into new geographical markets, 

or unlock synergies that organic growth cannot 

deliver within acceptable time horizons. Prominent 

examples include The Tata Group's acquisition of 

Air India, Reliance's aggressive accumulation of 

assets across telecom and retail, or the steady 

international expansion of Sun Pharmaceuticals. 

 

Executing a successful execution demands 

substantial analytical rigor and planning. Due 

diligence in India carries its own complexities, 

including regulatory approvals from the 

Competition Commission of India (CCI), sector-

specific foreign investment restrictions, and the 

nuances of evaluating promoter-driven businesses 

where financial statements may not fully capture 

enterprise value. Cultural integration post-merger 

remains perhaps the most underestimated 

challenge; many transactions that appeared 

technically sound at the time of execution have 

ultimately faltered due to failure in human and 

cultural integration. 

 

Recent mergers and acquisitions in India include 

the $40 billion merger between HDFC Bank and 

HDFC Ltd, Reliance Industries’ acquisition of 
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Metro Cash & Carry India, and the privatization of 

Air India by the Tata Group. These deals highlight 

increasing consolidation across banking, retail, 

and aviation sectors, supported by advisory firms 

such as PwC and Deloitte. 

 

Strategic Expansion: Beyond Borders and 

Sectors 

Indian companies have evolved from being 

primarily acquisition targets to becoming confident 

global acquirers. The outbound M&A wave was 

epitomized by Tata Motors acquiring Jaguar Land 

Rover and Hindalco acquiring Novelis, 

demonstrating that Indian firms possess the 

managerial capability and financial resilience 

required to operate complex, capital-intensive 

international assets. 

 

Within the domestic market, corporate expansion 

strategies increasingly follow a platform-based 

model, which is to build or acquire a core business, 

then layer adjacent verticals to create a diversified, 

defensible business ecosystem. Reliance 

Industries is the archetype, having transformed 

from a petrochemicals giant into an integrated 

conglomerate spanning retail, digital services, and 

clean energy. This approach demands 

sophisticated capital allocation, knowing when to 

invest organically, when to acquire, and when to 

divest non-core assets. 

 

The role of private equity has been transformative 

in enabling this expansion and accelerating this 

phase of corporate expansion. Private Equity firms 

bring not only financial capital but also operational 

expertise, governance standards, and global 

networks that accelerate the professionalization 

and scaling of Indian businesses. The surge of 

Private Equity backed companies graduating to 

public markets through IPOs that have consistently 

broken subscription records reflects the depth and 

maturity that institutional capital has introduced 

into the ecosystem. 

 

Regulatory and Market Dynamics Shaping the 

Landscape 

India's regulatory environment has undergone 

significant reforms. SEBI's tightening of disclosure 

and governance norms, the liberalization of 

Foreign Direct Investment policy across most 

sectors, and the streamlining of approvals under 

the National Company Law Tribunal (NCLT) have 

collectively raised the quality of deal-making.  

 

GST unification has reduced tax arbitrage-driven 

structures and encouraged genuine economic 

rationale in deal-making. Meanwhile, the push 

towards Environmental, Social, and Governance 

criteria is beginning to influence how institutional 

investors evaluate capital allocation decisions. 

 

Conclusion: Finance as the Language of 

Ambition 

India's corporate finance story is ultimately a story 

about ambition meeting sophistication. As Indian 

businesses scale, compete globally, and navigate 

an increasingly complex stakeholder environment, 

the quality of their financial strategy. For example, 

how they structure capital, evaluate acquisitions, 

and plan expansion, which will determine whether 

they become regional champions or genuine 

global players. 

 

What remains is the discipline to use instruments 

with strategic clarity, long-term thinking, and a 

willingness to build and expand institutions. The 

growing volume of transactions and the increasing 

involvement of professional advisory firms indicate 

that India’s M&A market is becoming more mature, 

structured, and globally competitive. 
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BY SNEHA SHARMA

Crude oil, also known as "Black gold," is one of the 

most important commodities in the global value of 

commodities based on demand and supply 

condition, demand, economy. Crude oil fuels 

transportation, industries, and plays a critical role 

in deciding the prices of goods and services in 

different economies of the world.  

 

Crude oil as a commodity is actively traded on the 

Multi Commodity Exchange of India Ltd. (MCX), 

the largest commodity derivatives exchange in 

India, where traders and investors can take 

advantage of the price movements of crude oil 

through the exchange of futures contracts without 

actually buying or selling the commodity. The 

crude oil commodity market is known for its 

volatility, where prices tend to move sharply due to 

geopolitical events, demand-supply changes, or 

policy decisions, which not only provides ample 

opportunities to traders but also poses a huge risk 

to the market participants. 

 

Understanding Commodity Markets in India  

Commodity markets are an integral part of the 

financial market, which facilitates the trading of raw 

materials like metals, energy products, and 

agricultural products. Unlike the stock market, in 

which investors invest in companies, in commodity 

market trading, investors are able to trade 

standardized contracts for buying or selling the 

future price of a raw material or product. These 

contracts are known as futures contracts, in which 

buyers and sellers of raw materials are able to fix 

prices for buying or selling raw materials at some 

future date. 

 

In India, commodity market trading takes place in 

the Multi Commodity Exchange of India, which 

facilitates transparent trading in commodities like 

gold, silver, crude oil, natural gas, and base 

metals. Commodity market exchange plays an 

important role in price discovery, in which prices 

are fixed in accordance with the real-time market 

value of raw materials in accordance with demand 

and supply situations. For instance, companies 

that use crude oil as a raw material in their 

production processes are able to protect 

themselves from price hikes in crude oil by 

entering into futures contracts in the commodity 

market exchange. Commodity market trading 

contributes to the growth of India’s capital market 

in proportion to its growth in terms of providing 

investors with new avenues of investment besides 

equities and bonds. 

 

Crude Oil Trading on MCX 

When we consider the various commodities that 

are traded in the Indian market, we can see that 

crude oil is one of the most traded commodities in 

the country. On the MCX exchange, the trading of 

crude oil is carried out through the exchange of 

futures contracts based on international 

benchmark prices. These contracts enable traders 

to speculate and seize moments without the need 

to buy and store the oil. 

 

Each and every crude oil futures contract that is 

traded on the MCX exchange has standardized 

specifications that include the size, duration, and 

expiry date of the contract. Traders can take long 

positions when they anticipate that the prices will 

go up and short positions when they anticipate that 

the prices will go down. The prices of crude oil are 

directly related to the economic and political 

conditions that prevail in the world, and as such, 

any fluctuations in the global market can cause the 

prices to change. 

 

The market players in the crude oil trading 

segment include traders, investors, and 

businesses that require the oil as part of the raw 

materials required to carry on the business. The 

traders can take part in the trading segment as it 

offers the required liquidity and fluctuations in the 

prices, which can be exploited as part of the short-

term trading strategies. 

 

Volatility in Crude oil Markets 

Volatility is another key characteristic that defines 

the price behavior of crude oil. The prices can 

change substantially over a short period due to 

changes in the world supply, economic conditions, 

Crude Oil Trading in India’s Commodity Markets: Volatility, Opportunity and 
Risk in the MCX Ecosystem 
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and geopolitical issues. As the commodity is 

traded worldwide and is priced in dollars, changes 

in the world can affect the prices of the commodity 

over a short period. 

 

One such extreme example that can be given is 

the COVID-19 pandemic that happened in the year 

2020, when the demand for oil reduced to almost 

nil due to the lockdowns and the restrictions that 

were imposed due to the pandemic. In an 

unprecedented situation, the international oil 

prices went into negative as the oil storage 

facilities were full and there was no demand left in 

the market. 

 

Geopolitics is another factor that plays an 

important role in the determination and volatility of 

the prices of crude oil. The geopolitical situation 

that arises due to conflicts in the Middle East, 

which is the main hub for the production and export 

of oil, affects the prices of the commodity due to 

the fear that the conflict can cause in the supply of 

the commodity. 

 

Decisions that the Organization of Petroleum 

Exporting Countries take with respect to the 

production level also affect the prices of the 

commodity. As the decisions that the oil-exporting 

countries take with respect to the production level 

affect the supply level, the prices of the commodity 

change accordingly. 

 

One such example that can be given is the 

fluctuations that can be seen in the prices of the 

commodity on the multi-commodity exchange that 

is based in India. The prices can fluctuate by as 

much as ₹200 to ₹400 over a short period due to 

the changes that happen in the world supply and 

the geopolitical issues that can happen in the world 

over a short period. 

 

Role of Technical Analysis in Crude Oil Trading 

As crude oil prices fluctuate significantly, it is 

essential for traders to rely on technical analysis to 

identify trends and trade accordingly. Technical 

analysis is based on studying price charts and 

predicting where the price is heading in the near 

future. 

 

One of the widely accepted principles of technical 

analysis is support and resistance. Support is the 

price at which investors are willing to buy and 

prevent the price from going lower, whereas 

resistance is the price at which investors are willing 

to sell and prevent the price from going higher. 

Traders often identify support as the price at which 

the price is consistently rebounding and try to buy 

when the price is near support. 

 

Another technique widely used for crude oil trading 

is moving averages. Moving averages are based 

on smoothing the price charts and observing the 

long-term trends of crude oil prices. Traders try to 

identify whether the price is above or below the 

moving average and make predictions based on it. 

They can also make predictions using momentum 

indicators like Relative Strength Index (RSI). 

 

Opportunities and Risks in Crude Oil Trading 

There are many opportunities in crude oil trading 

because of its high liquidity and price movements. 

It is possible to go long and short in crude oil, which 

means it is possible to make profits in a rising or 

falling market. Commodity trading can provide 

diversification in a portfolio of stocks and bonds. 

As digital trading platforms are becoming more 

prominent, retail investors in India are entering the 

commodity market through exchanges like the 

Multi Commodity Exchange of India. 

 

However, there are many risks involved in crude 

oil trading too. In futures trading, it is possible to 

make huge profits with small price movements. 

There can be sudden price movements in crude oil 

because of geopolitical risks and changes in global 

demand patterns. 

 

Impact of Crude Oil Prices on the Indian Stock 

Market 

Crude oil prices also influence India’s financial 

markets, including the Nifty 50, which represents 

the performance of some of the largest companies 

in India. Since India depends on imported crude 

oil, a rise in crude oil prices increases India’s 

import bill, which might result in a rise in the 

inflation rate. 

 

A rise in crude oil prices might negatively influence 

the Indian stock market, as a rise in oil prices might 

result in a reduction in the profitability of 

companies in sectors such as aviation, 

transportation, logistics, and manufacturing, as 

fuel is the primary operational expense of such 

companies. 
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However, a reduction in crude oil prices might 

positively influence the Indian economy, as a 

reduction in oil prices might result in a reduction in 

the inflation rate, which might positively influence 

the Indian stock market. 
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BY VANSHIKA DHYANI

India’s financial world looks almost unrecognizable 

compared to just ten years ago. Back then, if you 

lived in a city, had a steady job, or ran a business, 

banks were there for you. But for millions in rural 

India, banks were a distant dream. Most folks 

relied on local moneylenders always with sky-high 

interest rates and a constant sense of worry.  

 

Eventually, both the government and banks caught 

on real economic progress only happens when 

everyone can use basic financial services, no 

matter where they live. That’s where financial 

inclusion comes in. At its heart, it’s simple 

everyone should have access to things like bank 

accounts, ways to save, credit, insurance, and 

digital payments. For rural and semi-urban 

families, these aren’t just perks. They’re lifelines. 

Having a safe place to keep your savings, being 

able to borrow money without getting fleeced, or 

having insurance to fall back on when disaster 

strikes these things can change lives. They help 

people plan, handle emergencies, and give their 

families a shot at something better. 

 

A real shift happened in 2014, when the 

government rolled out the Pradhan Mantri Jan 

Dhan Yojana. The goal makes sure every 

household could open a basic bank account. 

Suddenly, millions who’d never been inside a bank 

had accounts in their own names. These accounts 

weren’t just about savings, they let the government 

send subsidies and welfare payments straight to 

the people, no more middlemen, no more leaks. 

Everything got faster, cleaner, and more honest.  

 

Digital payments have been a game changer too. 

With the arrival of UPI, sending or receiving money 

became instant. If you have a smartphone, you’re 

in. These days, you’ll spot QR codes everywhere 

from tea stalls to street vendors, tiny shops to 

vegetable carts. Digital payments aren’t just a city 

thing anymore they’re woven into daily life across 

the country. 

 

Fintech companies have shaken things up even 

more. Now, people can use mobile wallets, get 

micro loans, or invest with just a few taps, often 

without a traditional credit history. Banks used to 

ignore those without paperwork, but fintech uses 

other data to figure out if someone’s trustworthy. 

Suddenly, loans and insurance aren’t out of reach 

for regular people 

 

Microfinance has made a real mark at the 

grassroots. These institutions hand out small loans 

to people with low incomes especially women in 

rural areas helping them start or grow small 

businesses. Whether it’s tailoring, dairy farming, or 

running a corner shop, these loans boost not just 

income, but confidence and independence. For 

many women, it’s the first time they’ve managed 

money or called the shots in a business. There’s 

another piece of the puzzle regulators like the RBI 

have pushed banks to reach deeper into rural 

areas. 

 

Banking correspondent locals trained to represent 

the bank help people manage cash, even in 

villages far from any branch. For a lot of people, 

this is their first real connection to formal banking. 

But just opening a bank account or downloading a 

payment app isn’t enough. People need to know 

how to use these tools and stay safe from scams. 

 

That’s where financial literacy steps in. Banks and 

government agencies run programs to teach 

people how to manage money, save, and avoid 

getting tricked. Especially in rural areas, these 

lessons help people truly benefit from the new 

opportunities at their fingertips. Still, the road isn’t 

smooth. Many rural places struggle with weak 

internet, and not everyone owns a smartphone. 

Digital payments can feel risky or unfamiliar, so 

plenty of people stick to cash they trust what they 

know. Fixing these gaps takes more than a one-off 

campaign. We need better digital infrastructure 

and ongoing support so people get comfortable 

with these new ways of handling money. 

 

Even with these challenges, there’s a lot to feel 

hopeful about. More people use smartphones 

every year. Internet access keeps spreading. 

Fintech keeps coming up with clever solutions. All 

this makes financial services easier to reach. But 

Bridging the Financial Gap: How India is Reaching the Last Mile 
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it’s not just about tech. Real progress comes when 

government, banks, fintech, and local communities 

pull together. Collaboration is the key to reaching 

every last corner of the country. 

 

In the end, financial inclusion isn’t just a technical 

milestone. It’s about building a fairer, more 

balanced economy one where everyone gets to 

take part and lift up their communities. Making sure 

nobody’s left behind really does matter. 
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BY MOHAMMED ARIF SHAIKH

If you walked into a bank branch in 2016, you were 

looking for a service. If you walk into one in 2026 

presuming you can find one that hasn't been 

transformed into a "digital experience center" you 

are looking for advice. This subtle shift represents 

the most profound metamorphosis in the history of 

Indian finance. 

 

As we approach the close of Fiscal Year 2026, the 

Indian financial ecosystem has graduated from the 

experimental "disruption" phase of the early 2020s 

to a mature era of "ubiquity." We are no longer just 

digitizing transactions; we are digitizing trust, 

credit, and governance. The theme for this 

year, "Transforming Indian Finance: Institutions, 

Markets & Growth," is not a future aspiration but a 

present reality. Driven by proactive regulation, a 

stable macroeconomic "Goldilocks" zone, and the 

industrialization of AI, Indian financial institutions 

have evolved from traditional lenders into Digital 

Powerhouses. 

 

The Macro Foundation: Stability amidst 

Volatility 

The story of 2026 begins with resilience. While 

major global economies have grappled with 

recessionary undertones, India has decoupled 

itself from the volatility. The Union Budget for 

FY2026 signaled a return to strict fiscal discipline, 

achieving a fiscal deficit of 4.8% and setting an 

aggressive target of 4.4% for the coming year. 

 

This fiscal prudence has given the Reserve Bank 

of India (RBI) the maneuvering space to maintain 

a neutral stance, holding the repo rate steady at 

5.25% as of February 2026. This stability is the 

bedrock upon which our banks are building their 

credit fortresses, supporting the nation’s march 

toward the USD 7 trillion economy target. 

 

Merger 2.0: The Rise of the Global Giant 

The era of fragmenting public sector banks (PSBs) 

to save them is over; the era of consolidating them 

to conquer has begun. Early 2026 has been 

defined by the "Merger 2.0" initiative, headlined by 

the evaluation of a mega-merger between Union 

Bank of India and Bank of India. 

 

This is not merely an administrative exercise. The 

proposed entity, with assets potentially exceeding 

₹25 lakh crore and a network of over 12,000 

branches, is designed to be a Global Systemically 

Important Bank (G-SIB). It represents a strategic 

shift: creating institutions with the balance sheet 

depth to fund India's massive infrastructure needs 

ports, energy grids, and defense corridors without 

flinching at single-borrower exposure limits. 

. 

The "Invisible" Bank: From Payments to 

Ubiquitous Credit 

For the average student or consumer, the most 

visible change in 2026 is that banking has become 

invisible. The Unified Payments Interface (UPI) 

has evolved from a payment rail to a credit rail. The 

launch and rapid scaling of "Credit Line on UPI" 

(CLOU) has fundamentally altered consumption 

behavior. 

 

Gone are the days when credit was synonymous 

with a plastic card. Today, monthly credit 

transactions via UPI have topped ₹10,000 

crore. By decoupling credit from physical 

issuance, banks have slashed customer 

acquisition costs, allowing them to offer sachet 

loans for everything from groceries to gadgets. As 

industry experts note, we have moved from 

"payment ubiquity" to "credit ubiquity," where credit 

is available at the point of intent. 

 

Simultaneously, the Central Bank Digital Currency 

(CBDC), or e-Rupee, has moved beyond pilots to 

become a functional tool for financial inclusion. Its 

"offline capability" is bridging the last-mile gap, 

allowing transactions in rural pockets with spotty 

internet connectivity. 

 

The Regulatory Renaissance: Governance by 

Data 

Perhaps the most underappreciated driver of this 

transformation is the RBI’s pivot to data-driven 

supervision. In a move that redefines risk 

management, the RBI has mandated that credit 

The Metamorphosis of Money: How 2026 Became the Year of the Digital 
Powerhouse 
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scores be updated weekly starting April 1, 

2026. This "velocity of information" prevents the 

hidden stacking of leverage and allows lenders to 

react to borrower distress in near real-time. 

 

Furthermore, the shift to risk-based deposit 

insurance premiums marks the end of the "one-

size-fits-all" safety net. Banks with robust 

governance and cleaner balance sheets are now 

rewarded with lower insurance premiums, directly 

incentivizing prudence over recklessness. 

 

The "Phygital" Reality and the AI Agent 

What about the incumbents? Traditional 

heavyweights like SBI and HDFC Bank haven't 

been disrupted; they have mutated. State Bank of 

India's migration to YONO 2.0 is a case study in 

scale. It is no longer just an app but a digital bank 

handling 90% of account openings, reducing 

acquisition costs to one-tenth of the branch model. 

 

Meanwhile, Generative AI has moved from a 

buzzword to a boardroom imperative. Reports 

indicate that GenAI is driving productivity gains of 

up to 46% in banking operations. We are seeing 

the deployment of "AI Agents" capable of 

autonomous decision-making in customer service 

and fraud detection, shifting the workforce from 

processing transactions to managing 

relationships. 

 

Conclusion: The Future is Now 

As we analyze the financial landscape of 2026, it 

is clear that the distinction between a "bank" and a 

"tech company" has evaporated. Whether it is 

through the consolidation of public sector giants, 

the democratization of credit via UPI, or the 

algorithmic governance of the RBI, Indian finance 

has transformed. 

 

For the students of 2026, the lesson is clear: The 

future of finance belongs not to those who can 

count money, but to those who can leverage the 

data, technology, and trust that now underpins it. 

India is no longer waiting for the future of finance; 

it is building it, one digital block at a time. 
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